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Article I: Title Guaranty Requirements

This Manual contains the Title Guaranty Division (“Division”) forms and program requirements
adopted by the Division. Familiarity with the material in this Manual is a must for Participating
Attorneys, Participating Abstractors, Independent Closers, and other parties obtaining Title
Guaranty services either directly (by issuing Commitments, Certificates, and Endorsements) or
indirectly (by preparing abstracts and title opinions and conducting closings). In addition,
lenders, real estate agents, paralegals, and administrative staff are urged to read this Manual in
order to become better acquainted with Division coverage and forms.

The Division encourages Participating Attorneys, Participating Abstractors, and Independent
Closers to contact the Underwriting Department regarding possible alternatives when the
coverage contained herein does not meet the circumstances of a specific transaction.

Participating Attorneys, Participating Abstractors, and Independent Closers are bound by the
provisions relating to the Division found in lowa Code Chapter 16; 265 lowa Administrative
Code Chapter 9; the Attorney Participation Agreement, Abstractor Participation Agreement, or
Independent Closer Agreement; this Manual; Staff Supplement; and other procedures, guides,
directives, or any other written or oral instructions or requirements given by the Division.



http://search.legis.state.ia.us/NXT/iclink.htm?c=16$doconly=true
http://www.legis.state.ia.us/aspx/ACODocs/ruleList.aspx?agency=265&chapter=9
http://www.legis.state.ia.us/aspx/ACODocs/ruleList.aspx?agency=265&chapter=9

Section 1.01 Attorneys and Title Guaranty



Title Guaranty

IOWA FINANCE AUTHORITY
Investing In Home And Community

Attorney Participation Agreement

This Agreement is made and entered into as of the day of
20___ , by and between the Title Guaranty Division of the lowa Finance Authority (herernafter
referred to as Title Guaranty) and (Participant Name and
Number).

WHEREAS, pursuant to Chapter 16 of the Code of lowa and Chapter 265 of the lowa
Administrative Code, the Title Guaranty Division has been established to offer mortgage lenders
and the public low cost protection against loss or damage caused by defective titles to real
property located in lowa.

WHEREAS, the undersigned Attorney wishes to participate in the Title Guaranty
Program and Title Guaranty desires to grant the undersigned Attorney limited authority to
prepare and issue title opinions to be utilized for Title Guaranty purposes, Title Guaranty
Commitments, Certificates, and Endorsements as hereinafter described, subject to the terms and
conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the promises set forth herein the parties agree
as follows:

Section 1. Duties of the Participant.

@ Participant hereby agrees to comply with the Title Guaranty Manual, as amended
from time to time, underwriting guidelines, directives and rules, and applicable state and federal
laws with regard to all real estate transactions involving a Title Guaranty Commitment or
Certificate.

(b) Participant agrees to examine real estate titles in accordance with the most recent
lowa Land Title Examination Standards of the lowa State Bar Association, where applicable.

(©) Participant must be a licensed lowa lawyer in good standing with the lowa Bar
and be actively engaged in the practice of law.

(d) Participant shall complete and submit annual questionnaires to Title Guaranty
along with an annual renewal fee of $25.00.

(e) Participant agrees to perform all duties diligently and in good faith, using
reasonable skill and care.

() Participant agrees that any title opinion issued by him or her may be used and
relied upon by Title Guaranty and its agents in issuing Title Guaranty Commitments,
Certificates, and Endorsements.

Section 2. Field Issuance.
@ The Participant may issue Title Guaranty Commitments, Certificates, and
Endorsements in accordance with the Title Guaranty Manual after completing training, as
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required by Title Guaranty’s Director. The Participant shall obtain Title Guaranty’s written
authorization prior to issuing the following:
i. Non-residential Commitments, Certificates, or Endorsements.
ii. Commitments, Certificates, or Endorsements with coverage exceeding
$500,000.00.

(b) Compensation for Field-Issued Certificates. Title Guaranty will compensate
Participants who issue Certificates as follows:

i. $40.00 per Application processed by the Participant for which one or more
Lender and/or Owner Certificates is properly issued using Title Guaranty’s
on-line issuance program. For purposes of this Section, a properly issued
Certificate is defined as a Certificate issued in accordance with Title
Guaranty’s underwriting standards, policies, and procedures.

ii. Title Guaranty will compensate the Participant on a quarterly basis. Payment
will be made no later than 30 days following the end of each quarter.

iii. Unpaid premiums shall be deducted from the Participant’s quarterly payments
if said premiums are more than 60 days overdue.

(© The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:

i. The Participant is no longer engaged in the active practice of law in lowa.

ii. The Participant is disbarred or suspended from the practice of law in any
State.

iii. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act.

iv. The Participant violates the terms of this Agreement.

Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 3. Rapid Certificate Program.

@ The Participant may issue a final Title Guaranty Certificate guaranteeing over a
prior mortgage not yet released of record, if the following conditions are satisfied:

I The participant has in his/her physical possession all of the documentation
that is required to be submitted to Title Guaranty for release of mortgage as provided for

in lowa Code section 16.92(2)(a) and 265 IAC 9.9(2);

ii. The Certificate is based upon a certified abstract, re-continued through the
recording of the guaranteed mortgage or recording of the conveyance if a sale transaction

or the 265 IAC 9.6(6) procedure; and (Note: This requirement is not applicable when a

Title Guaranty closing protection letter is issued on the transaction)

iii. The Participant is issuing the final Certificate.

(b) The Participant shall make an exception on Schedule B stating the pertinent
information about the unreleased prior mortgage, and attach an Endorsement Against Loss-
Mortgage Lien to the Certificate(s).

(c) Four months after the closing of the guaranteed mortgage the Participant shall
apply to Title Guaranty for release of mortgage as provided for in lowa Code Section 16.92 and
265 IAC 9.9, unless the public records show the prior mortgage released of record. If the prior
mortgage is properly released of record, the Participant shall complete the Showing of Release
(Division Form 801).

(d) The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:



http://search.legis.state.ia.us/NXT/iclink.htm?c=16$s=92$doconly=true
http://search.legis.state.ia.us/NXT/iaclink.htm?a=265$c=9$r=9$doconly=true$format=pdf
http://search.legis.state.ia.us/NXT/iaclink.htm?a=265$c=9$r=6$doconly=true$format=pdf
http://search.legis.state.ia.us/NXT/iclink.htm?c=16$s=92$doconly=true
http://search.legis.state.ia.us/NXT/iaclink.htm?a=265$c=9$r=9$doconly=true$format=pdf

i. The Participant is no longer engaged in the active practice of law in lowa.
ii. The Participant is disbarred or suspended form the practice of law in any
State.
iii. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act.
iv. The Participant violates the terms of this Agreement.
v. The Participant fails to provide Title Guaranty with the completed Division
Form 801 within six (6) months of the closing of the guaranteed mortgage, or
in the alternative, fails to apply for use of the Mortgage Release Program.
Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 4. Closing Protection Letter Program.

@) Title Guaranty will issue Closing Protection Letters insuring closings conducted
by the Participant upon submission of an application and other required forms to Title Guaranty.

(b) Closing Protection Letters are only available to Participants issuing Commitments
and Certificates using the Rapid Certificate Program, when applicable.

(©) The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:

i. The Participant is no longer engaged in the active practice of law in lowa.
ii. The Participant is disbarred or suspended from the practice of law in any
State.
iii. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act.
iv. The Participant violates the terms of this Agreement.
Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 5. Documentation. Participant agrees to maintain copies of any applicable document
including but not limited to title opinions, Composite Mortgage Affidavits, surveys, materials
related to encroachment coverage issues, lien waivers, and underwriting used to issue
endorsements for a term of ten (10) years from the date of issuance of the Certificate or other
coverage binding Title Guaranty. Participant shall provide Title Guaranty with copies of any
documents upon request.

Section 6. Premium Remittance. The Participant shall remit to Title Guaranty promptly upon
Certificate issuance a premium in accordance with the rates set by the Title Guaranty Board of
Directors. The Participant shall not charge or receive any portion of the charge for a
Commitment or Certificate as a result of participating in the Title Guaranty Program.

Section 7. Claims. The Participant shall not settle or adjust any claims for which Title Guaranty
may be liable, accept notice of claims or service of process for Title Guaranty, or incur debts or
other obligations chargeable to Title Guaranty. Upon payment of a claim, Title Guaranty shall
be subrogated to the rights of the claimant against the Participant relating to the claim.

Section 8. Insurance. The Participant agrees to maintain professional liability insurance with
limits of not less than $200,000 per claim and not less than $500,000 total annual limit. If the
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Participant receives closing protection letters from Title Guaranty, the Participant shall maintain
professional liability insurance in the amount of $500,000 per claim and $1,000,000 aggregate
annual limit. The Participant shall provide proof of such insurance along with the annual
questionnaire and upon request by Title Guaranty.

Section 9. Credit and Criminal Background Investigations. This section shall apply only to
Participants who issue Commitments, Certificates, and Endorsements on behalf of Title
Guaranty. The Participant hereby agrees to allow Title Guaranty to conduct credit checks and
criminal background checks as deemed necessary by Title Guaranty. The Participant agrees to
cooperate, to the extent practical, with Title Guaranty to secure consents and waivers.

Section 10. Right to Audit. Title Guaranty may, in its sole discretion, conduct an audit of the
files, searches, title opinions, abstracts, correspondence and any other matters, records or
underwriting requirements held by the Participant related to any Commitment, Certificate, or any
other coverage binding Title Guaranty, including information which may be stored or entered in
an electronic database. This audit may be done either by mail or in person at the site(s) of the
records in the sole discretion of Title Guaranty. Audits shall be conducted in accordance with
265 1AC 9.6(9)“d”.

Section 11. Member Number. Upon execution of this Agreement, Title Guaranty shall assign a
Member Number to the Participant and the Participant agrees to use the Member Number in all
dealings with and all matters relating to the Title Guaranty Program. Participant shall affix his or
her name and member number to abstracts and title opinions and accepts liability for these
documents. If the Participant is a partner, shareholder, or other similar principal of a firm,
whether the firm is a partnership, professional association or other entity, such Participant shall
be responsible for any document containing the Member Number. The Member Number is not
transferable to another person or entity.

Section 12. Agreement. This Agreement and the Title Guaranty Manual as periodically updated
and amended, and any Title Guaranty Commitment, Certificate, or Contract issued by Title
Guaranty or the Participant shall constitute the entire Agreement between the parties. No
amendment or modification of this Agreement shall be valid or binding on either party unless
made in writing and duly signed by the parties.

Section 13. Liability. The Participant shall be liable to Title Guaranty for any loss or damage
sustained by Title Guaranty due to the Participant’s own negligence or failure to abide by
Administrative Rules, the Title Guaranty Manual, the Participating Attorney’s title opinion and
instructions, and all training materials and instructions provided by Title Guaranty.

Section 14. Waiver. Failure by Title Guaranty to promptly assert rights herein shall not be
considered a waiver of such right, or a waiver of an existing default.

Section 15. Governing law. This Agreement shall be governed in accordance with the laws of
the State of lowa.

Participating Attorney



http://search.legis.state.ia.us/NXT/iaclink.htm?a=265$c=9$r=6$doconly=true$format=pdf

Title Guaranty Division of the lowa Finance Authority

By:
Title Guaranty Division Director




Section 1.02 Abstractors and Title Guaranty



Title Guaranty

IOWA FINANCE AUTHORITY
Investing In Home And Community

Abstractor Participation Agreement

This Agreement is made and entered into as of the day of
20___, by and between the Title Guaranty Division of the lowa Finance Authority (herernafter
referred to as Title Guaranty) and (Participant Name and
Number).

WHEREAS, pursuant to Chapter 16 of the Code of lowa and Chapter 265 of the lowa
Administrative Code, the Title Guaranty Division has been established to offer mortgage lenders
and the public low cost protection against loss or damage caused by defective titles to real
property located in lowa.

WHEREAS, the undersigned Abstractor wishes to participate in the Title Guaranty
Program and Title Guaranty desires to grant the undersigned Abstractor limited authority to
prepare abstracts to be utilized for Title Guaranty purposes, Title Guaranty Commitments,
Certificates, and Endorsements as hereinafter described, subject to the terms and conditions set
forth in this Agreement.

NOW, THEREFORE, in consideration of the promises set forth herein the parties agree
as follows:

Section 1. Duties of the Participant.

@ Participant hereby agrees to comply with the Title Guaranty Manual, as amended
from time to time, underwriting guidelines, directives and rules, and applicable state and federal
laws with regard to all real estate transactions involving a Title Guaranty Commitment or
Certificate.

(b) Participant agrees to prepare abstracts of title in accordance with the most recent
lowa Land Title Association Uniform Abstracting Standards, where applicable.

(©) Participant agrees to retain copies or mechanical reproductions of each certified
abstract of title prepared pursuant to this Agreement.

(d) Participant shall complete and submit annual questionnaires to Title Guaranty
along with an annual renewal fee of $25.00.

(e) Participant agrees to perform all duties diligently and in good faith, using
reasonable skill and care.

Section 2. Scope of the Agreement. This Agreement shall be limited to abstracting conducted in
County, lowa.

Section 3. Field Issuance.
@ The Participant may issue Title Guaranty Commitments, Certificates, and
Endorsements in accordance with the Title Guaranty Manual after completing training, as
9




required by Title Guaranty’s Director. The Participant shall obtain Title Guaranty’s written
authorization before issuing the following:
i. Non-residential Commitments, Certificates, or Endorsements.
ii. Commitments, Certificates, or Endorsements with coverage exceeding
$500,000.00.
iii. Commitments, Certificates, or Endorsements for a construction loan or a loan paying
off new construction funds.

(b) Compensation for Field-Issued Certificates. Title Guaranty will compensate
Participants who issue Certificates as follows:

i. $40.00 per Application processed by the Participant for which one or more
Lender and/or Owner Certificates is properly issued using Title Guaranty’s
on-line system. For purposes of this Section, a properly issued Certificate is
defined as a Certificate issued in accordance with Title Guaranty’s
underwriting standards, policies, and procedures.

ii. Title Guaranty will compensate the Participant on a quarterly basis. Payment
will be made no later than 30 days following the end of each quarter.

iii. Unpaid premiums shall be deducted from the Participant’s quarterly payments
if said premiums are more than 60 days overdue.

(©) The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:

i. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act.

ii. The Participant violates the terms of this Agreement.

Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 4. Rapid Certificate Program.

@ The Participant may issue a final Title Guaranty Certificate guaranteeing over a
prior mortgage not yet released of record, if the following conditions are satisfied:

i The participant has in his/her physical possession all of the documentation
that is required to be submitted to Title Guaranty for release of mortgage as provided for

in lowa Code section 16.92(2)(a) and 265 IAC 9.9(2);

ii. The Certificate is based upon a certified abstract, re-continued through the
recording of the guaranteed mortgage or recording of the conveyance if a sale transaction

or the 265 IAC 9.6(6) procedure; and (Note: This requirement is not applicable when a

Title Guaranty closing protection letter is issued on the transaction)

iii. The Participant is issuing the final Certificate.

(b) The participant shall make an exception on Schedule B stating the pertinent
information about the unreleased prior mortgage, and attach an Endorsement Against Loss-
Mortgage Lien to the Certificate(s).

(©) Four months after the closing of the guaranteed mortgage the participant shall
apply to Title Guaranty for release of mortgage as provided for in lowa Code Section 16.92 and
265 IAC 9.9, unless the public records show the prior mortgage released of record. If the prior
mortgage is properly released of record, the Participant shall complete the Showing of Release
(Division Form 801).

(d) The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:
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i. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act
ii. The Participant violates the terms of this Agreement
iii. The Participant fails to provide Title Guaranty with a completed Division
Form 801 within six (6) months of the closing of the guaranteed mortgage, or
in the alternative, fails to apply for use of the Mortgage Release Program
Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 5. Closing Protection Letter Program.

@ Title Guaranty will issue Closing Protection Letters insuring closings conducted
by the Participant upon submission of an application and other required forms to Title Guaranty.

(b) Closing Protection Letters are only available to Participants issuing Commitments
and Certificates using the Rapid Certificate Program, when applicable.

(© The Participant’s rights under this Section are contractual in nature and may be
terminated or suspended by Title Guaranty upon written notice to the Participant’s last known
address if:

i. The Participant has been convicted of a felony or for any lesser crime if the
lesser crime is based on fraud or other type of dishonest act.
ii. The Participant violates the terms of this Agreement.
Termination of the Participant’s rights under this Section of the Agreement shall not relieve the
Participant of continuing responsibility or liability hereunder with respect to his or her
performance of the duties and obligations under this Agreement during the effective term hereof.

Section 6. Documentation. Participant agrees to maintain copies of any applicable document
including but not limited to title opinions, Composite Mortgage Affidavits, surveys, materials
related to encroachment coverage issues, lien waivers, and underwriting used to issue
endorsements for a term of ten (10) years from the date of issuance of the Certificate or other
coverage binding Title Guaranty. Participant shall provide Title Guaranty with copies of any
documents upon request.

Section 7. Premium Remittance. The Participant shall remit to Title Guaranty promptly upon
Certificate issuance a premium in accordance with the rates set by the Title Guaranty Board of
Directors. The Participant shall not charge or receive any portion of the charge for a
Commitment or Certificate as a result of participating in the Title Guaranty Program.

Section 8. Title Plant. Unless this requirement has been waived by the Title Guaranty Board of
Directors in accordance with the Code of lowa and Administrative Rules, or waived pursuant to
the Code of lowa, the Participant agrees to own or lease, and maintain and use in the preparation
of abstracts an up-to-date abstract title plant including tract indices for real estate for each county
in which he or she prepares abstracts for title to real property guaranteed by Title Guaranty.
Each of the tract indices shall be designated to encompass a geographical area of not more than
one (1) block in the case of platted real estate, nor more than one (1) section in the case of
unplatted real estate. The tract indices shall include a reference to all of the instruments affecting
real estate recorded in the office of the County Recorder, and said tract indices shall commence
not less than forty (40) years prior to the effective date of the Abstracter’s participation in the
Title Guaranty program. The Participant warrants that he or she will own or lease and maintain
and use said title plant in the county identified in Section 2 above.
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Section 9. Claims. The Participant shall not settle or adjust any claims for which Title Guaranty
may be liable, accept notice of claims or service of process for Title Guaranty, or incur debts or
other obligations chargeable to Title Guaranty. Upon payment of a claim, Title Guaranty shall
be subrogated to the rights of the claimant against the Participant relating to the claim.

Section 10. Insurance. The Participant agrees to maintain professional liability insurance of not
less than $250,000 total annual limit. If the Participant issues Title Guaranty Commitments,
Certificates, and Endorsements, the Participant shall maintain professional liability insurance in
the amount of $500,000 per claim and $500,000 aggregate annual limit. If the Participant
receives closing protection letters from Title Guaranty, the Participant shall maintain
professional liability insurance in the amount of $500,000 per claim and $1,000,000 aggregate
annual limit. The Participant shall provide proof of such insurance along with the annual
questionnaire and upon request by Title Guaranty.

Section 11. Credit and Criminal Background Investigations. This section shall apply only to
Participants who issue Commitments, Certificates, and Endorsements on behalf of Title
Guaranty. The Participant hereby agrees to allow Title Guaranty to conduct credit checks and
criminal background checks as deemed necessary by Title Guaranty. The Participant agrees to
cooperate, to the extent practical, with Title Guaranty to secure consents and waivers.

Section 12. Right to Audit. Title guaranty may, in its sole discretion, conduct an audit of the
files, searches, title opinions, abstracts, correspondence, and any other matters, records, or
underwriting requirements held by the Attorney related to any Commitment, Certificate, or any
other coverage binding Title Guaranty including information which may be stored or entered in
an electronic database. This audit may be done either by mail or in person at the site(s) of the
records in the sole discretion of Title Guaranty. Audits shall be conducted in accordance with
265 IAC 9.6(9)“d”.

Section 13. Member Number. Upon execution of this Agreement, Title Guaranty shall assign a
Member Number to the Participant and the Participant agrees to use the Member Number in all
dealings with and in all matters relating to the Title Guaranty Program. Participant shall affix his
or her name and member number to abstracts and accepts liability for these documents. If the
Participant is a partner, shareholder, or other similar principal of a firm, whether the firm is a
partnership, professional association, or other entity, such Participant shall be responsible for any
document containing the Member Number. The Member Number is not transferable to another
person or entity.

Section 14. Agreement. This Agreement and the Title Guaranty Manual as periodically updated
and amended, and any Title Guaranty Commitment, Certificate, or Contract issued by Title
Guaranty or the Participant shall constitute the entire Agreement between the parties. No
amendment or modification of this Agreement shall be valid or binding on either party unless
made in writing and duly signed by the parties.

Section 15. Liability. The Participant shall be liable to Title Guaranty for any loss or damage
sustained by Title Guaranty due to the Participant’s own negligence or failure to abide by
Administrative Rules, the Title Guaranty Manual, the Participating Attorney’s title opinion and
instructions, and all training materials and instructions provided by Title Guaranty.

Section 16. Waiver. Failure by Title Guaranty to promptly assert rights herein shall not be
considered a waiver of such right, or a waiver of an existing default.
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Section 17. Governing law. This Agreement shall be governed in accordance with the laws of
the State of lowa.

Participating Abstractor

Title Guaranty Division of the lowa Finance Authority

By:
Title Guaranty Division Director
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Section 1.03 Independent Closers and Title Guaranty
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Title Guaranty

IOWA FINANCE AUTHORITY
Investing In Home And Community

Independent Closer Agreement

This Agreement is made and entered into as of the day of
20, by and between the Title Guaranty Division of the lowa Finance Authority (herernafter
referred to as Title Guaranty) and (Independent Closer Name and
Number).

WHEREAS, pursuant to Chapter 16 of the Code of lowa and Chapter 265 of the lowa
Administrative Code, the Title Guaranty Division has been established to offer mortgage lenders
and the public low cost protection against loss or damage caused by defective titles to real
property located in lowa.

WHEREAS, the undersigned Independent Closer wishes to participate in Title
Guaranty’s Closing Protection Letter Program and Title Guaranty desires to grant the
undersigned limited authority to prepare and issue Title Guaranty Commitments, Certificates,
and Endorsements as hereinafter described, subject to the terms and conditions set forth in this
Agreement.

NOW, THEREFORE, in consideration of the promises set forth herein the parties agree
as follows:

Section 1. Duties of the Independent Closer.

@ Independent Closer hereby agrees to comply with the Title Guaranty Manual, as
amended from time to time, underwriting guidelines, directives and rules, and applicable state
and federal laws with regard to all real estate transactions involving a Title Guaranty
Commitment or Certificate.

(b) Independent Closer shall complete and submit annual questionnaires to Title
Guaranty along with an annual renewal fee of $25.00.

(©) Independent Closer agrees to perform all duties diligently and in good faith, using
reasonable skill and care.

Section 2. Field Issuance.

@ At the sole discretion of Title Guaranty, Independent Closer may issue Title
Guaranty Commitments, Certificates, and Endorsements in accordance with the Title Guaranty
Manual after completing training, as required by Title Guaranty’s Director. The Independent
Closer shall obtain Title Guaranty’s written authorization prior to issuing the following:

i. Non-residential Commitments, Certificates, or Endorsements.

ii. Commitments, Certificates, or Endorsements with coverage exceeding
$500,000.00.

iii. Commitments, Certificates, or Endorsements for a construction loan or a loan
paying off new construction funds.

(b) Compensation for Field-Issued Certificates. Title Guaranty will compensate
Independent Closers who issue Certificates as follows:
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i. $40.00 per Application processed by the Independent Closer for which one or
more Lender and/or Owner Certificates is properly issued using Title
Guaranty’s on-line issuance program. For purposes of this Section, a properly
issued Certificate is defined as a Certificate issued in accordance with Title
Guaranty’s underwriting standards, policies, and procedures.
ii. Title Guaranty will compensate the Independent Closer on a routine basis.
iii. Unpaid premiums shall be deducted from the Independent Closer’s payments
if said premiums are more than 60 days overdue.
(© The Independent Closer’s rights under this Section are contractual in nature. The
Title Guaranty Division Director may immediately revoke or suspend the Independent Closer’s
status for reasons including but not limited to the following if:
i. The financial condition of the division closer deteriorates.
ii. The division director determines that the division closer’s activities are being
conducted unlawfully or in an unsafe or unsound manner.
iii. The Independent Closer has been convicted of a felony or for any lesser crime
if the lesser crime is based on fraud or other type of dishonest activity.
iv. The Independent Closer violates the terms of this Agreement.
Termination of the Independent Closer’s rights under this Section of the Agreement shall not
relieve the Independent Closer of continuing responsibility or liability hereunder with respect to
his or her performance of the duties and obligations under this Agreement during the effective
term hereof.

Section 3. Rapid Certificate Program.

@) The Independent Closer, at Title Guaranty’s sole discretion, may issue a final
Title Guaranty Certificate guaranteeing over a prior mortgage not yet released of record, if the
following conditions are satisfied:

i. The Field Issuer has available for review:
a. A "Payoff Statement" showing, the unpaid balance of the loan
secured by a mortgage, including principal, interest, and any other charges
properly due under or secured by the mortgage, the amount required to be
paid, interest on a per-day basis, and the address where payment is to be sent
or other specific instructions for making a payment. If the payoff statement
is for a partial release of mortgage, it must include the legal description of
the property that will be released from the mortgage.
b. A bank check, certified check, escrow account check, real estate
broker trust account check, or attorney trust account check that was
negotiated by the mortgagee or mortgage servicer or other documentary
evidence satisfactory to the Division of payment to the mortgagee or
mortgage servicer. Wiring instructions and a receipt of wire transmittal for
payments made by wire is also acceptable.

ii. The final Certificate is based on the post-closing abstract certification, post-

closing search certification, or Form 901, disclosing the recording of the guaranteed

mortgage or recording of the conveyance if a sale transaction. If the Certificate is

covered by a Closing Protection Letter, it is left to the discretion of the Field Issuer to

determine how to verify document recording information.

(b) The Independent Closer shall make an exception on Schedule B stating the
pertinent information about the unreleased prior mortgage, and attach an Endorsement Against
Loss-Mortgage Lien to the Certificate(s).

(© Four months after the closing of the guaranteed mortgage the Independent Closer
shall submit documentation to Title Guaranty for release of mortgage as provided for in lowa
Code Section 16.92 and 265 IAC 9.9, unless the public records show the prior mortgage released
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of record. If the prior mortgage is properly released of record, the Independent Closer shall
complete the Showing of Release (Division Form 801).

(d) The Independent Closer’s rights under this Section are contractual in nature, and
upon written notice to the Independent Closer’s last known address, the Title Guaranty Division
Director may revoke or suspend the Independent Closer’s status for reasons including but not limited
to the following if:

I.  The financial condition of the division closer deteriorates.
ii. The division director determines that the division closer’s activities are being
conducted unlawfully or in an unsafe or unsound manner.
iii. The Independent Closer has been convicted of a felony or for any lesser crime
if the lesser crime is based on fraud or other type of dishonest act.
iv. The Independent Closer violates the terms of this Agreement.
v. The Independent Closer fails to provide Title Guaranty with the completed
Division Form 801 within six (6) months of the closing of the guaranteed
mortgage, or in the alternative, fails to apply for use of the Mortgage Release
Program.
Termination of the Independent Closer’s rights under this Section of the Agreement shall not
relieve the Independent Closer of continuing responsibility or liability hereunder with respect to
his or her performance of the duties and obligations under this Agreement during the effective
term hereof.

Section 4. Closing Protection Letter Program.

@) Title Guaranty may issue Closing Protection Letters insuring closings conducted
by the Independent Closer upon submission of an application, indemnity agreement, irrevocable
letter of credit, proof of insurance, and other required forms or information to Title Guaranty.

(b) The Independent Closer’s rights under this Section are contractual in nature, and
upon written notice to the Independent Closer’s last known address, the Title Guaranty Division
Director may revoke or suspend the Independent Closer’s status for reasons including but not
limited to the following if:

i.  The financial condition of the division closer deteriorates.

ii. The division director determines that the division closer’s activities are being

conducted unlawfully or in an unsafe or unsound manner.

iii. The Independent Closer has been convicted of a felony or for any lesser crime

if the lesser crime is based on fraud or other type of dishonest act.

iv. The Independent Closer violates the terms of this Agreement.
Termination of the Independent Closer’s rights under this Section of the Agreement shall not
relieve the Independent Closer of continuing responsibility or liability hereunder with respect to
his or her performance of the duties and obligations under this Agreement during the effective
term hereof.

Section 5. Documentation. Independent Closer agrees to maintain copies of any applicable
document including but not limited to title opinions, Composite Mortgage Affidavits, surveys,
materials related to encroachment coverage issues, lien waivers, and underwriting used to issue
endorsements for a term of ten (10) years from the date of issuance of the Certificate or other
coverage binding Title Guaranty. Independent Closer shall provide Title Guaranty with copies
of any documents upon request.

Section 6. Premium Remittance. The Independent Closer shall remit to Title Guaranty promptly
upon Certificate issuance a premium in accordance with the rates set by the Title Guaranty Board
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of Directors. The Independent Closer shall not charge or receive any portion of the charge for a
Commitment or Certificate as a result of participating in the Title Guaranty Program.

Section 7. Claims. The Independent Closer shall not settle or adjust any claims for which Title
Guaranty may be liable, accept notice of claims or service of process for Title Guaranty, or incur
debts or other obligations chargeable to Title Guaranty. Upon payment of a claim, Title
Guaranty shall be subrogated to the rights of the claimant against the Independent Closer relating
to the claim.

Section 8. Insurance. The Independent Closer agrees to maintain professional liability insurance
with limits of not less than $500,000 per claim and not less than $1,000,000 aggregate annual
limit. The Independent Closer shall provide proof of such insurance along with the annual
questionnaire and upon request by Title Guaranty.

Section 9. Credit and Criminal Background Investigations. The Independent Closer, including
its partners, officers, members, and employees, hereby agrees to allow Title Guaranty to conduct
credit checks and criminal background checks as deemed necessary by Title Guaranty. The
Independent Closer agrees to cooperate with Title Guaranty to secure consents and waivers as
required to conduct such investigations.

Section 10. Right to Audit. Title Guaranty may, in its sole discretion, conduct an audit of the
files, searches, title opinions, abstracts, correspondence, and any other matters, records or
underwriting requirements held by the Independent Closer related to any Commitment,
Certificate, or any other coverage binding Title Guaranty including information which may be
stored or entered in an electronic database. This audit may be done either by mail or in person at
the site(s) of the records in the sole discretion of Title Guaranty. Audits shall be conducted in
accordance with 265 IAC 9.6(9)“d”.

Section 11. Member Number. Upon execution of this Agreement, Title Guaranty shall assign a
Member Number to the Independent Closer and the Independent Closer agrees to use the
Member Number in all dealings with and all matters relating to the Title Guaranty Program. The
Member Number is not transferable to another person or entity.

Section 12. Agreement. This Agreement, the Title Guaranty Manual, and rules as periodically
updated and amended, and any Title Guaranty Commitment, Certificate, or Contract issued by
Title Guaranty or the Independent Closer shall constitute the entire Agreement between the
parties. No amendment or modification of this Agreement shall be valid or binding on either
party unless made in writing and duly signed by the parties.

Section 13. Liability. The Independent Closer shall be liable to Title Guaranty for any loss or
damage sustained by Title Guaranty due to the Independent Closer’s own negligence or failure to
abide by Administrative Rules, the Title Guaranty Manual, the Participating Attorney’s title
opinion and instructions, and all training materials and instructions provided by Title Guaranty.

Section 14. Waiver. Failure by Title Guaranty to promptly assert rights herein shall not be
considered a waiver of such right, or a waiver of an existing default.

Section 15. Governing law. This Agreement shall be governed in accordance with the laws of
the State of lowa.

18


http://search.legis.state.ia.us/NXT/iaclink.htm?a=265$c=9$r=6$doconly=true$format=pdf

Independent Closer

Title Guaranty Division of the lowa Finance Authority

By:

Title Guaranty Division Director
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Section 1.04 Conflicts of Interest

If a Participant or an Independent Closer issues or causes to be issued a Division Commitment or
Certificate or closes on land in which the Participant or Independent Closer has a direct or
indirect interest without first obtaining the approval of the Division, the Participant or
Independent Closer shall, in addition to other rights and remedies of the Division, be liable to the
Division for any loss or damage suffered by the Division under the Commitment, Closing
Protection Letter, Certificate, or Endorsements. In addition, the Division shall not be liable
under the Commitment or Certificate to the Participant or Independent Closer or anyone who
succeeds to their interest in the land, including but not limited to, heirs, distributees, devisees,
survivors, personal representatives, next of kin, or corporate or fiduciary successors. An
“indirect interest” for purposes of this discussion includes, but is not limited to, an interest held
by the Participant or Independent Closer in a trust, estate, partnership, or corporation, and any
interest held by their spouse, children, grandchildren, or parents in the land or in a trust, estate,
partnership, or corporation. These requirements shall not apply to interests held by the
Participant, Independent Closer or his or her spouse, children, grandchildren, or parents in a
representative capacity or in a publicly held corporation.
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Article Il: Commitment
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Section 2.01 Commitment Jacket
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Serial Mo, C- 1000553

Commitment for Title Guaranty

(Same coverage st Amenican Land Tifle Association Standard Palicy 6-17-2006)

Title Guaran q

A CCWTIO N CF TEF BCw'E, FRANCE BUTHOR
Tvestiegr e Hoeee And Comeninity

The Tite Guaranty Division of dwe Iowa Finance Authority, herein called fve Division, for a valuable consideration, commits to issue its Title
Guaranty Certificate or Certificates as identified in Schedule A, in favor of the Proposed Guarsntesd named in Schedule A, as owner or
mortgagee of the estate or interest in the land described or referred to in Schedule A, upon payment of the premivms and charges and
compliance with the Requirements; all subject to the provisions of Schedules A and B and to the Conditions of this Commitment.

The Commitment shall be e ffective only when the identity of the Proposed Guaranieed and the Amount of Coverage committed for have been
inserted in Schedule A by the Division or by a Division Participant.

All lishility and obligation under this Commitment shall cease and erminate six (6) months after the Effective Date or when the Centificate or
Certificaies committed for shall issue, whiche ver first occurs, provided that failure to isswe the Centificaie or Certificates is not the fault of the
Drivigion,

The Division will provide a sample of the Certificate upon request.

M WITHESS WHEREOQF, the Title Guaranty Division, has caused this Commitment to be signed and sealed in its name by its duly
suthorized officer, by direction of its Board, to become binding when countersigned by its Director, or by a Division Participant.

£

([
: a—

iy
T

S

Title Guaranty Dvislon

XV&Q’? Il.‘-."{ %E&

Loyd W. Ogle, Director

*

By

vk Favrms 100
2006)

(A T T B (= LIRSS 3
DATE REVISED: Jume 25, 2007 & (34830 AN
HDTE: Thissewsim dos sno camd theeBave dite of dhe oo o ualss sposfal
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Conditions
The term morigage, when used herein, shall include dead of trust, rust deed, or ofher security instrument.

If the proposed Guarantesd has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or ofher matter affiecting
the estate or interest of mortgage thereon covered by this Commitment other than dose shown in Schedule B hereof, and shall fail to
dizclose such knowledge o the Division in writing, te Division shall be relieved from lishility for any loss or damage resulting from
any act of reliance hereon to e extent the Divizion is prejudiced by failure to 50 disclose such knowledge. If the proposed Guaranteed
shall disclose such knowledge to the Division, or if the Division ofherwise acquires aciual knowledge of any such defect, lien,
encumbrance, adverse claim or ofher matier, the Division at its option may amend Schedule B of the Commitment accordingly, but
such amendment shall not relieve the Division from liability previously incurred pursusnt i paragraph 3 of these Conditions.

Liability of the Division under this Commitment shall be only to the named Proposed Guaranieed and such parties included under the
definition of Guarsnteed in the form of Certificate or Certificates committed for and only for actusl loss incurred in reliance hereon in
undentaking in good faith (a) to comply with the requirements hereof, or (b) to eliminate exceptions shown in Schedule B, or (¢) i
scquire of create the estate or interest or montgage thereon covered by this Commitment In no event shall such liability exceed the
amount stated in Schedule A for the Certificate or Centificaies conmitied for and such lishility is subject to the guarantesing provisions
and Conditions and the Exclusions from Coverage of the form of Certificate or Certificates conmitted for in favor of the Proposed
Guar snteed which are hereby incorporated by reference and are made a part of this Commitment except as expressly modified herein.

This Conmitment is 8 contract to issue one of more Tile Guaranty Centificates and is not an sbetract of tide or a report of the condition
oftitle. Any action or actions or rights of action that the proposed Guaraneed may have or may bring against the Division arising ouwt
ofithe status of the tile to the estate or interest or the situs of the mortgage thereon covered by this Conmitment must be based on and
are subject to the provisions of this Commitnent.

Title Guaranty
A Division of the lowa Finance Awthority
Bi-432-T230

2005 Grand Avenue
Dies Moines, lowa 50312
www. [owaFinanced uthority. gov

(A T T B (= LIRSS 3
DATE REVISED: Jiiac 25, 2007 & 034330 AR
HDTE: This s ewsim dos sno camd theeBave dite of dhe oo o ualss sposfal
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Section 2.02 Commitment Schedule A
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Commitment Form Schedule A

Title Guaran q

A DO1SI0N CF THF BOe'YA PR AKTE AUTHOR
hl'vf:stl'r.lg T2 Hagpp And |‘_'.'|1.'i'l.'|1.1.'|.':j.I

Commitment Number;: C-1000553

Borrowen(s) Buyers(s), For Reference Purposes Only: John J. Title and Kris M. Title
Address, For Reference Purposes Only: 8304 Winston Avenue, Urbandale, IA
Effective Date: June 01, 2007 at 08:00:00 PM

l. Certificateor Cortificates to befssued — Eroposed Coverage Amount File Number Loan Number
(2)  Owper Cerfificate $220,000.00

(b) Lender Certificate $200,000.00
Proposed Guaranteed:
Bank of the West its successors and/or assigns, Johnston, LA
(c) Lender Certificate $20,000.00
Proposed Guaranteed:

Bank of the West its successors and/or assigns, Johnston, IA
1, The estate or interest in the Land deseribed or referred to in this Commitment is a fee simple (if other,
specify same).
Fee Simple
3. Title to the estate or interest in said Land is at the Effective Date hereof vested in:
Joe Titleholder and Jane Titleholder

Mote: The Division does not purport to guarantee whether the above parties hold title as joint tenants with full
rights of survivorship and not as tenants in common of as tenants in common,

4. The Land referred to in this Commitment is described as follows:

Lot 26 in Morthwest Country Club Manor, Plat 4, an Official Plat, now included in and forming a part of the City
of Urbandale, Polk County, lowa,

Prepared  John Test
BY  Typed Name

Test Law Firm

Member Name Signature of Member

200 E. Grand Ave., Suite 350 Des Moines, LA 50309
(Malling Address) {City, State) {Zip)

(A T T B (= LIRSS 3
DATE REVISED: Jiiac 25, 2007 & 034330 AR
HDTE: This s ewsim dos sno camd theeBave dite of dhe oo o ualss sposfal
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Section 2.03 Commitment Schedule B
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Commitment Form Schedule B

Title Guaran g

A DO1SI0N CF THF BOe'YA PR AKTE AUTHOR
_[Jl'w:s:l'ug T2 Hagpp And |‘_'.'|1.'i'l.'|1.1.u.".j.I

Commitment Mumber: C-1000553

L Schedule B of the Certificate or Certificates to be issued will contain the following five Standard Exceptions and
other matters listed below as exceptions 6, etc., unless the same are disposed of to the satisfaction of the Division:

1. Any right or claim of a party in possession not shown by the Public Records.

2. Notwithstanding the guaranteeing clanses of this Guaranty, the Division does not gnarantze against any
encroachment, encumbrance, violation, variation, or adverse circumstance affecting the title that would be disclosed
by an accurate and complete land survey of the Land,

3. Any easement or claim of exsement, not shown by the Public Records.

4, Any lien or right to a lien, for services, labor or material heretofore or hereafier furnished, imposed by law and not
shown by the Public Records.

5. Notwithstanding the guaranteeing clauses of this Guaranty, the Division does not guarantee against taxes or special
assessments which are not shown as existing liens by the Public Records.

6. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the Public Records
or attaching subsequent to the Effective Date but prior to the date the Proposed Guaranteed acquires for value of
record the estate or interest or Mortgage thereon coverad by this Cormmitment,

7. Payment of the full consideration to, or for the account of, the grantors or mortgagors.
8. The lien of the taxes for the July 1, 2006 - June 30, 2007 fiscal year and thereafier, with the first half due on

September 1, 2007 (delinquent after September 30, 2007) and the second half due on March 1, 2008 (delinquent after
March 31, 2008). None now due and payable.

9. Mortgages, restrictions, easements or any other lien or encumbrance on or defect in the Title to the property as
follows:

a) Mortgage in favor of Central State Bank dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 55, to
sacure an indebtedness of $34,000.00

b) Mortgage in favor of U.S, Bank, N.A. dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 89, to secure
an indebtedness of $11,000.00,

¢} Ordinances and regulations for the City of Urbandale and County of Polk, lowa.

d) Plat(s) filed in the Polk County, lowa, Recorder’s Office, including easements, building setbacks, restrictions,
reservations, and notations.

(A T T B (= LIRSS 3
DATE REVISED: Jiiac 25, 2007 & 00-00-34 AR
HDTE: This s ewsim dos sno camd theeBave dite of dhe oo o ualss sposfal
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) Declarations, covenants, restrictions, easements, reservations, rights, and options filed of record in the Polk County,
lowa, Recorder’s Office.

f) Utility Easement in favor of MidAmerican Energy filed July 1, 2002 in Book 22490, at Page 245.

£) Restrictive Covenants filed February 5, 2000 in Book 12000, at Page 234, and as amended from time to time,
1L The following are the requirements to be complied with:

1. Instruments in form suitable for guaranty which must be executed, delivered, and duly filed for record:

a) Warranty Deed from Joe Titleholder and Jane Titleholder and spouse, if any, to John J. Title and Kris M. Title
conveying the above described property. Note: The marital status of the grantor(s) of the deed must be shown on the
deed.

b) Real Estate Mortgage from John J. Title and spouse, if any, and Kris M. Title and spouse, if any, to Bank of the
West, securing a debt in the amount of $200,000.00, Note: The marital status of the borrower(s) must be shown on the
mortgage.

) Satisfaction or subordination agreement of the mortgages described in %a) and Hb) above.

d) Real Estate Mortgage from John J. Title and spouse, if any, and Kris M. Title and spouse, if any, to Bank of the
West, securing a debt in the amount of $20,000.00,

2. Other clearance items:

a) Composite Mortgage Affidavit signed by the titleholders/buyers and sellers of the subject property and notarized,
b) If mechanic lien claims may be filed of record, then mechanic lien waivers must be submitted for review.

MNotes for Information:

1. Lender First has been approved for the following endorsement(s): Comprehensive 1 - Improved Land,
Environmental Protection Lien (ALTA 8.1-06), Location - Residential (ALTA 22-06)

Lender Junior has been approved for the following endorsement(s): None

Owner has been approved for the following endorsement(s): None

2. At closing the buyer(s) of a primary residence may elect to receive a free Owner’s Certificate from the Title
Guaranty Division if the purchase amount is $500,000.00 o less. The buyer(s) must elect the free coverage and
provide the purchase price on the Composite Mortgage A ffidavit (2006 version).

End of Schedule B.

(A T T B (= LIRSS 3
DATE REVISED: Jume 25, 2007 a 090034 AN
HDTE: Thissewsim dos sno camd theeBave dite of dhe oo o ualss sposfal
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Section 2.04 Composite Mortgage Affidavit
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Composite Mortgage Affidavit (2006)

_ (Primary Residence)
Title Guamﬂfy
Teeciting bt Fnve Al €y
Commitment No. Loan Mao.

Mo work, matenials or equipment have been furnished in the last 80 days. before the date of closing. on the
property located at:

(Mote: If work. materials or equipment hawe been fumished, attach all ben waivers.)

There are no public improvements affecting the above described property prior fo the date of closing that
would cause a special property tax assessment aganst such property after the date of closing.

Tao the best of my knowledge, there are no unrecorded contracts, options, leases, easements or other
agreements or interests affecting the above described property.

Borrower(s){purchaser(s) confirm that the abowe described propery is or will be my primary place of residence.

Purchaseris) may Elect or Decline
for the full purchase price of §

(initial choice) to receive a standard Owner's Certficate
. [Mot avalable for purchases ower $500.000.)

The improvements located upon the abowe described property are wholly contained within the
property boundary and setback lines; and further that neighboring buildings, fences, walkways, diveways. eaves,
drains, eic., do not encroach upon the abowe described property.

| am farniliar with the cowvenants. conditions or restrictions, if any, for the above described property, and there
are no known violations of said covenants, conditions or restrictions.

The undersigned affiant{s) knows that the matters herein stated are true and indemnify the Title Guaranty
Dwvision of the lowa Finance Authority aganst boss, costs, damages and expenses of every kind incurred
by it by reason of its reliance on the statements made herein.

Any person or party signing this Affidavit whe is also the bormower in a morigage to be guaranteed under a
Lender Certificate issued by Tile Guaranty states that the morigage and the principal chigations therein

are good and valid and free from all defenses; and that any purchaser of the morigage may rely upon the truth of
the statements made herein.

Seller|s) or Owner(s):

- (ypedWamm

— hpedName

‘Subscribed and swom before me, 3 Molary Pubilc In and for
of 20 .

{piace nokary stamp or seal here)

‘Subscribed and swom before me, 3 Molary Pubilc In and for
ol 20 .

{piace nokary stamp or seal here)

Purchaser(s)

L

- (yped®amey

County and Staie of lows, Tis day

Niote: Sellers and purchasers should execube separabe afidavits. If the praperty will not be a pimary reslidence or the
above representaions cannat be made, the All Purpose ChA must be executed.
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_ Composite Mortgage Affidavit {2006)
Title Guarant {All Purpose)

AR OH T R Rk Pl A RO

Invastiag in Havee And Comimnaiiy

Commitment Mo. Loan Ma.
Property Address:

The undersigned state fo the Division that with respect to the land described in the above listed
Commitment or Certificate fo guarantee tile, and to their best knowledge and belief:

1. Within the last ninety (80) days

a. Mo labor, services or materials have been funished to improve the land or to rehabilitate,
repair,refurbish or remodel the building(s) situated on the land

b. Mor have any goods, chattels, machinery, apparatus or equipment been attached to the
lamd or building(s) thereon, as fixiures

c. Mor have any confracts been let for the furmishing of labor, service, materials, machinery.
apparatus or equipment thatare to be completed subsequent to the date hereo

d. Mor have any nofices of len been received, except

Mote: Please attach all len waivers

2. There are no unrecorded security agreements, leases, financing staternents, chattel mortgages,
or condifional sales agreements regarding any appliances, equipment or chattels that have or
are to become attached to the land or any improvernents theronas fodures, except: (attach copies)

3. There are no unrecorded contracts or options to purchase the land, except (attach copies)

4. There are no unrecorded leases, easements, or other servitures to which the land or building, or
porfions thereof, are subject, except: (attach copies):

5. a) The improvements (house, garage, outbuilding, efc.) on the subject property are within the
boundary lines and set back lnes if any, of said property
b} There are no encroachments by improvements (buildings, fences, walkways, driveways, eaves,
drains, etfz.) from adjoining property on to the land
¢} There is no known asserfion being made by either the undersigned or the owners of adjoining
property against the other as tothe location of boundary lines
d) There is no dispute as fo the occupancy of any porfion of the subject property except

6. Please choose either (a) or (b) below:
(a) There are no covenants, condiions or restricions which limit the use of said property.
(b} | am familiar with the cowenants, conditions or restrictions recorded in Book
Page . in the Recorder's Office of Ciounty, lowa, and there are no
vinlations of any of the provisions of said covenanis, condifions and restrichions, except
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T Mmﬁ-}fpulﬂuselﬁ}veﬁfy that the [chioose one of the following)
is or will be used is mot or will not be used as a principal residence.

If the property is or will be used as a principal residence, please complete paragraph 8 below.

8. Purchaser(s} may Elect or Decline (initial choice) to receive a standard Owner's
Certificate for the full purchase price of § .
(Mot available for purchases ower $500.000).

8. That the undersigned makes the above statements for the purpose of inducing the Title Guaranty
Division of the lowa Finance Authority to issue its Lender andfor Owner Title Guaranty Certificate(s)
with respect to the land described in the above Commitment andior Cerificate.

10. Any person or enfity signing the affidavit who is also the mortgagor in a morigage to be guaranteed
under a Lender Certificate to be issued pursuant to the above Commitment to guarantee title attests
that the mortgage and the principal obligations it secures are good and valid and free from all
defenses; that any purchaser of the morigage and its obligations may do so in refiance upon the
truth of the maiters herein recited; and that this affidavit is made for the purpose of better
enabling the holder(s) from time to time, of the mortgage and obligations to sell, pledge or othensise
dispose of the same freely at any time, and to guarantee the purchasers or pledge thereof against
any defenses thereto by the mortgagor or the morigagor's heirs, personal representative or assigns.

Seller{s) or Owner(s): Purchaser(s)
{Typed Mame) (Typed Mame)
(Typed Mame) (Typed Mame)
Subscribed and swom before me, a Motary Public in and for County and State of
this day of , 20
(Flace notary stamp or seal here) Maotary Public
Subscribed and swom before me, a Motary Public in and for County and State of
this day of , 20
(Place notary stamp or seal here) Maotary Public

Mate: Sallers and PUIEhaEers May compich: separate aMdavits. The aMants must fuly read this aMdavit, complete paragraphs
1 hrough & above and execute before a Motary Public.
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Article 111: Certificate
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Section 3.01 Lender Jacket
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Serial Mo, L-1000553

Title G Lender Form - Title Guaranty Certificate
.{;Ef.mﬁ I%ﬁﬁfﬁﬁlm s {Same coverage as American Land Tifle Amociation Stendard Loan I-'d:'n_!,r G=17=2006)

In ":"F'}‘S Ire Mo Aeid I'_,'||.'r|.--|.-.u;'.'__r

Any notee of cllm and any other notee or statement in writing
required to be glven the Division under this Certdficate must be glven
to the Division at the address shown in Section 17 of the Condidons

Covered Risks

SUBJECT TD THE EXCLUSIONS FROM COVERAGE, THE EXCEFTIONS FROM COVERAGE CONTAINED IN

SCHEDULE B, AND THE CONDITIONS, the Title Guaranty Division of the lowa Finance Authority {the “Division™), guarantees, &5 of
Date of Centificate and, to the extent stated in Covered Risks 11, 13, and 14, after Date of Certificate, against loss or damage, not exceading
fhe Amount of Coverage, sustained or incurmed by the Guarantesd by reazon of

1. Tite being vestad other than as stated in Schedule A,

2. Anydefect in orlien or encumbrance onthe Tide. This Covered Risk includes but is not limited to coverage against los from:

{8) Adefectin the Title caused by:

(i) forgery, fraud, undue influence, duress, incompetency, incapacity or impersonation;

(i) failure of any person or Entity to have suthorized a transfer or conveyance;

(i) adocument affecting Title not properly created, executed, witnessed, sealed, acknowledged, notarized or delivered;

{iv)  failure to perfiorm those act necessary to creste a document by electronic means awhorized by law;

{¥)  adocument executed under a fakified, expired or otherwise invalid power of attormey;

{vi) adocument not properly filed, recorded or indexed in the Public Records inchuding failure to perform those ack by
elec tronic means suwthorized by law; or

(wii) adefective judicial or adminisirative proceading.

{b) The lien of real estate taxes or assessments imposed on the Title by a governmental authority due or payable, but unpaid.

{¢) Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Tide that would be disclosed by an
accuraie and complete land survey of the Land. The term “encroachment” includes encroachments of existing improvements
located on te Land onto adjoining land, and encroachments onto the Land of existing improvements located on adjoining land,

3. Unmarketsble Title.

4. Mo right of access o and from the Land.

5. The violation or enforcement of any law, ordinance, permit, or govenmenta] regulation (inchding those relsting to building and
zoning) restricting, regulating, prohibiting or relating i

{a) e occupancy, use o enjoyment of the Land;

{b)  the character, dimensions or location of any improvement erected on the Land;

{c) e subdivision of land; or

(d) environmental protection

if a notice, describing any pant of e Land, is recorded in the Public Records setting forth the violation or intention i enforce, but
only tothe extent of dhe violation or enforcement referred to in that motice.

6. Anenforcement action based on the exercise of a governmental police power not coverad by Coverad Risk § ifa notice of the
enforcement action, describing any pant of te Land, is recorded in the Public Records, but only to the extent of e enforcement
referred to in that notice.

T.  The exercise of the rights of eminent domain if'a notice of the exercise, describing any part of the Land, is recorded in the Public
Records,

£ Any taking by & govemmental body that has eccurred and is binding on the rights of a purchaszer for value without Know ledge.

9. The invalidity or unenforceahility of the lien of the Guarantesd Mortgage upon the Title. This Cowvered Risk includes but is not

limited to coverage against loss from any of the fol lowing impairing the lien of the Guaranieed Morntgage:

{a) forgery, frand, undue influence, duress, incompetency, incapacity or impersonation;

(b)  failure of any person or Entity to have suthorized a transfer or conveyance;

{c) e Guarantesd Montgage not being properly created, executed, witnessed, sealed, acknow ledged, notarized or delivered,

(d) failure to perform those act mecessary to ceate a document by electronic means awhorized by law;

{g)  adocument executed under a fakified, expired or otherwise invalid power of attomey;

{fi  adocument not properly filed, recorded or indexed in the Public Records inchuding failure to perform those act by electronic
means authorized by law; or

(g)  adefective judicial or administrative proceeding.

10,  The lack of priority of the lien of the Guaranteed Morigage upon the Title over any ofver lien or encumbrance,

CERTIFICATE MO.: L-L 000553 DATE kine L0, 007



11.  The lack of priority of the lien of the Guaranteed Morigage upon the Title:

{a) & security for each and every advance of proceads of the loan secured by the Guarsntesd Morigage over any statutory lien
for services, labor, or maierial arising from construction of an improvement or work relaied to dwe Land when dee
improvenent or work is either
{iy contracted for or commenced on or before Date of Certificate; or
{ii}) contracted for, commenced, or continued after Date of Centificate if the construction is financed, in whole or in parnt,

by proceeds of the loan secured by the Guaranteed Morigage that the Guarantesed has advanced oris obligated on Date
of Centificate to advance; and

{(b)  ower the lien of any sssesments for street improvements under construction or completed at Date of Certificate.

12, The invalidity or unenforceability of any assignment ofthe Guaranieed Mortgage, provided the assignment is shown in Schedule A,
orthe failure of de assionment shown in Schedule A o vest title i the Guaranteed Mortgage in the named Guaranteed assignee
free and clear of all liens.

13,  The invalidity, unenforceability, lack of priority or avoidance of the lien of the Guaranteed Mortgage upon the Title:

{a)  resulting from the avoidance in whole or in pant, or from a court order providing an aliemative remedy, of any transfer of all
or any pant of the tide to or any interest in the Land ocowring prior to the transaction creating the lien of the Guaranteed
Montgage bacause that prior ransfer constiuted a frandulent or preferential transfer under federal bankruptcy, staie
insolvency, or similar creditors” rights laws, or

(b)  because the Guaranteed Morntgage constitutes a preferential transfer under federal bankrupicy, state insolvency, or similar
credinrs’ rights laws by reason of the failune of its recording in the Fublic Records:

(i) i be timely, or
{ii) i inpant notice of its existence to a purchaser for value or i a judgment or lien creditor.

14,  Anydefectin orlien or encumbrance on the Tide or other matter included in Covered Risks | through 13 that has been created or
aittached or has been filed or recorded in the Public Records subsequent to Date of Certificate and prior to the recording of the
Guaranteed Mortgage in the Public Records.

The Division will also pay the costs, sttomeys’ fees, and expenses incurred in defense of any matter gusranteed against by this Certificate, but
only to the extent provided in the Conditions.

In Wimess Whereof, the Title Guaranty Division has caused this Centificate to be signed and sealed in its name by its duly suthorized officer,
by direction of its Board, to become binding when countersigned by its Director or by a Division Parbicipant.

Kl:%% :

w1y
1l.r.:

Title Guaranty Division

w Al WGl

Loyd W. Ogle, Director

CERTIFICATE MO L-1003553 DATE: kine 10 200
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Exclusions from Coverage

The following matters are expressly excluded from the coverage of this Certificate and the Division will not pay loss or damage, cost,
attomeys” fees, or expenses that arise by reason of!

L.

W

{8)  Any law, ordinance, permit, or govemmental regulation (including those relating to buwilding and zoning) restricting, regulating,
prohibiting, or relating to:
(i) the oc cupancy, use, or enjoyment of the Land;
(ii)  the character, dimensions, or location of any improvement erected on te Land;
(i) dve subdivision of land; or
{iv] environmental protection;
orthe effect of any violation of these laws, ordinances or governmental regulations. This Exclusion 1{a) does not modify or limit
the coverage provided under Covered Risk 5.
(b))  Any govemnmental police power. This Exclusion 1(b) does not modifiy or limit the coverage provided under Covered Risk 6.
Rights of eminent domain. This Exclusion does not modifiy orlimit the coverage provided under Covered Risk 7 or 8.
Defacts, liens, encumbrances, adverse claims or other matters:
{8) created, suffered, assumed, or agreed i by the Guaranieed Claimant;
(k)  not Known tothe Division, not recorded in the Public Records at Date of Certificate, but Known to the Guarantesd Claimant and
not disclosed in writing to e Division by the Guaranteed Claimant prior to the date the Guarantesd Claimant became a
Guar snteed under this Centificate;
{c)  resulting in no loss or damage to e Guaranteed Claimant;
(d) attaching or crested subsequent to Date of Certificate (how ever, this does not modify or limit e coverage provided under
Covered Risk 11, 13 or 14); or
{e)  resulting in loss or damage that would not have been sustined if the Guarsntesd Claimant had paid value for the Guaranteed
Mortgage.
Unenforceability of the lien of the Guaranteed Mortgage because of the insbility or failure of 2 Guaraneed to conply with applicable
doing-business lows of the staie where the Land is situsted.
Invalidity or unenforceshility in whole or in pant of the lien of the Guarsnteed Mortgage that arises out of the transaction evidenced by
the Guarantesd Morntgage and is based upon usury or any consumer credit proiection or tuth-in-lending law.
Any claim, by reason of the operation of federal banlouptey, state insolvency, or similar creditors” rights laws, that the transaction
creating the lien of the Guaraniesd Mortgage, is:
(8) a frandulent conveyance or frandulent transfer; or
(b))  apreferential transfier for any reason not stated in Covered Risk 13(b) of this Certificate.
Any lien on the Title for real estate taxes or assessments imposed by governmental authority and creaied or aitaching between Date of
Certificaie and the date of recording of e Guaranteed Montgage in the Public Records. This Exclusion does not modify or limit the
coverage provided under Covered Risk 11(b).

Conditions

L. Definifien of lerms
T following terms when wsed i this Centificate man:

()

(1)
(=)
(d

ot of Coverage™ The smownt stated in Schedule A 05 miy be

mrered or decmmmed by endomement to this Cetifionte, inormssd by

Section &), or daceeasad by Sartiom 10 of dhege C onditions

“Date of Cemtificate™: The date desigeated as "Dhie of Catificate™

Schedale A

“Ensity™: Acorpomtion, past mership, tnest, |imited Fobdl ity company, or

wiber similarlegal entiy.

“Indebtedness™  The obligeton seowed by the Guormteed Mot gage

] nding ome evidenoed by el actrondc menns me boeted by low, and of

g pblization is the paymest ofa debe, e debaadness i the sum of

(i e of e principal disbemed as of Date of Corsificase;

(i) e of e principal di shemed sob 2 to Dot of
Cemtifioa

(i) e comsnuction koo sdvances made subs eguent to Date of
Cetifionte for e parpose of fimncing i whole or i part de
ooms pactiom of o improvarnent fo the Lo or ralmed to e
Lazd dat e G seed was and contimeed o be obligated o
advamce o Dot of Cardficote and of the date of de advamce;

{;'p,-] Eaepe o e boam;

v the pre payme n premn i, et fees and other similar fees or
peema e o by o

{1.-;'} the expennes of fomcl o ond amy athercoms of endorcament;

{-\-;';I} =] h d i o5 Fam el with laws orio
pootect the Ben orthe priceity of de lim of e Gurastsed
Mostgage before the ocgaisiton of Se estite of intoest i e
Tide;
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{w':i:'] e amounts 0 pay fmoes mad insemnce; and,
() Sereascable amoosds evpesded Lo pervet Sxerimon of
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mmoemt forgives by o Guamessad
“Cnmmedeed™ e Guamedeed samed i Schedale A
] The term “Gramrasseed™ alko mchades:

(A e owmerof te bdabedness ond eock soccesmorin

robip of dhe Indebiedne s, wie by the cmner or
saoce sor owes the [ndebiadueasy for its ome acoount o
o5 tnestee of odber fiduciary, excepd o suoces or whao i
o ol gor emdar dher pronvisions of Secion 123 c) of
s e o Siom;

(B)  theperson or Entity who bas “conteod ™ of e
“transierable recond,” if e Idebtedness is evidenced
by o ermsfern bl record,”™ a5 Sese farms are dedi ped by
mpplicalle slactmed: ramsactions w;

toals d by dissol us

or =
toal d by s
il of Bty
o gramtee of o Crooront eed wmder 0 deed dedi vared
i oot pan et of ol v el comsiche o om
comveyEg te Tale:
(n of e st s s, e e e e, o o e
egaity imtemsts of the gmatee am wholly-
ormmed by the named Gusranseed,

 EETEET,
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@ if dhe grantee wholly owns e mamed
Gaarmteed,

o
(K] if the grantee i wholly-owmed by on offiliated
Ensity of the mamned Goosrans sed, poowi dad dhe
Iy mrialby carmed by dhe same pemon or
Ensity;

w dhat is am

F) =yg dagency of B

JErEy ERwing
securad by the Cumromt aed Momtgage, oramy pam of &,
whedermamed o o Gomredeed ormod;

(i) With mgard so (A (E), (C), i) mmd (E) msarving, bowever, all
mights mnd defensmes 05 80 oy Saccessor that the Division wonlkd
lnrhil.pld-}'pﬂlm:uﬂ'ﬁ-lll:d,-kn&

the Idediedness 05 o poc baser for valee
-ﬂmﬁ&mdd&a liem, e iR e of
mmmwh}'ﬁ!&iﬁu

(i G geed Clammant®: AG d claiming loss orda
(= “rmmaseed Morigage™: Thelmdﬂclhd-mi-nf
B beniirale A

{hy “Knowdadge” or "Known™: Actml imowledge, nof oomst motve
imovad edge or motice et may be impated o o Geametesd by renson of
e Prainhic Hioords or mmy ofber mecodds i par ¢ omsnace ve moti o2
of muters affecteg de Tl

(i Lamd®: The lhnd desorited i Scheadale A, and affixed im
st by bow constitnte real progerty. The team ™ Lond™ does mot include
my proparty beyond e limes of the ama describad in Schedale A, or
my right, title, infemst, esinte of cosement in abosing steets, mads,
e, alleys, lmes, ways or wnteraa s, bt duin does ot modify or
Tt e it SRt . o ght o noomss fo amd from de Lomd i goaront eed
byt Cereificans.

i “Bortgage”: Mosgage, deed of toest, iest deed, or ofher secarity
e

(k) “Public Recoads™: Reconds esablished under lomn stanates ot Dt of
Comtifi ca e for the prarpose: of i mparting cosstnactive motice of masem
el timg fo el progerty fo puee basers for vabee and weion
With mapet to Covered Riske 5(d), "Publ ic Recods" shall also imchade
emvironmenta | protec tom lims filed i the reconds of the: clari of e
Ui tedl S mases Dsaricn Conat for e clisricd wheere the Land s kocated.
“Tithe™: The estate orinerest des oribed in Schedule A

(m)  “Unmericetable Title™: Title affected by an allaged or mrasar
thant il perenes lwh&_&lﬂuhudlhﬁhulﬂdﬂ

om the Title ora peosp I afthe G d Morigage io be
:Eﬂdimlkn&“mhp-h:e,hmulﬂdlfﬁeul
sracea] condition reguining e delivery of marioatabde e
Uit atiem of Caverage

The covarage of this Cartficas shall contimme i force as of Date of Catificate
i frvor ofa. Cuemrand sed affer acguistion of e TEle by o Goarmdeed crafer
meh}llﬂ.ﬂmﬂ,hnﬂlynlqn&ﬂ.ﬂdmuﬂt
orinterest im the Lond, or bolds an oblig d by o parchase momey
Mcstgage given by o pardmsa fiom e Guamnieed, or caly 5o long o e
Gormteed 5ball bave Hability by mason of wermnties in my sasskr or
comveymee of tee Title. This Certdficme shall not contime & fome in fivor of
my purchaser from the Guarmazad of siter (1) o estse or intrestin te Limd,
arii) an oblig d by o prarchase momey Morigage gives o the
Goarmaeed
Mathee of claim te be glven by Guarsniesd Cluimamt
The Gromranteed sha ll nosify the Division prosopt by im w g (i) i mse of amy
liti gatiom o5 set fouth im Sectics 3{n) of these Comditions, (i) i cose
shall com 2 o o Geareteed of amy cloim of il orinterest tat is adverss o the
Title oribe Hem of de G d Momgage. o5 g d, amd that might case
huh#h.ﬁlhhﬂun}l&lﬂ-h}l“n&hl&iﬁﬂk
or i if e Tide or de len of e G ! i i
mjected o5 Unmaratable Tide. ]flkhﬂunpﬂmﬂhy&iﬁenﬂ’&
Gonrmteed C laimant fo provide prompt mosce, se Division's Hability o te
Grenronteed Clnimans peader the Contificate shall be reduced by the axtendt of de
e
Preaf of lass
T ke vt b Diivisiom s mmable to & e e of s or damagy
e Defvi siom my, o 85 opdom, megaire 05 o condition of payment hat e
Gormteed C loimant fornish o siged proof of kes. The pocod of boss st
iz e £ e ey, e, e iemibrome & oF odter ot uarandeed agai by i
et f con e £ Bt o oot s o sl o bowes or darrnge nmed sl siade, fo der
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-}-lduapmmhahda-ydhmlhlnlhwmqk
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lhﬂe,n“ﬂ#uhmurﬂhelmuwm&
Goarmntesd. The Division may takee sy appeoprinte action mader the

term of dhs Centificate, wheter or not it shall be Hable o e
Goarmntesd The evercse of dwese rights sball ot be an odm ision of
Hakdliy or waiver of oy provision of fis Camtificate. 1f e Division
ene s B mghis umder this smubesc o, 18 mve do so diigesdy.

(=] Whemever e Divis fon beimgs om action or st o defense o5 eeguared
or permised by this Corsificate, the Divisi on may parsee e liggaton to
o fimall datemimation by o cown of oom petent jarisdi ofon, md &

enpressly reserves the dght, in its sole disoretion, o appenl any sdverse
or cader.

qu.'dfhnmfknuhnupm

() I alll comes wire dvis Cartficme pemits or eeguines £he Divis ion io
prsecute or provide for e defemse of oy aotion or procesding omd amy
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gt B0 e, 2 05 opion, 8 e pme of the Crooront eed for dhis paspose.
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the action of
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b coseof o claim ender this Centificate, dhe Division sha ll bave e following

addiioeal
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(i Too paay or temder payment of Se Am ot of Coverage ander this

&iiﬂtlw-t-}'cmm fees, and
dl by e teed Claimnt da t ware

mhlhhuqhkndmum
o payenens omd ¢l ¢he Difvisdon & obli geted to pay; or
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Graramteed Mostgage, topetber with amy coll seral secusity.
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e Crmmeteed pnder this Certficate, other Sam to mle e poyment
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Title Guaran g

A CO1SI0 N CF THF KOs PR ANTE AUTHOR
f.llw:sn'ug T2 Hagpp And |‘_'.'|1.lvl.ln.u.u.':jI

Certificate Mo.: L-1000553

Loan Mo.: TE9456123

Address, For Reference Purposes Only: 8304 Winston Avenue, Urbandale, LA

Date of Certificate:  June 10, 2007 at 10:47:00 AM Amount of Coverage:  $135,000.00

MName of Guaranteed:
Bark of the West its successors andfor assigns, Johnston, LA

1, The estate or interest in the Land that is encombered by the Guaranteed Mortgage is a fee simple (if other,
specily same):
Fee Simple
3. Title is vested in:
John J. Title and Kris M. Title, hushand and wife, as joint tenants with foll rights of survivorship and not as tenants
M COMITON.
4. The Guoaranteed Mortgage, and its assignments, if any, are described as follows:
Mortgage in the amount of $135,000.00 dated June 10, 2007, filed June 10, 2007, in Book 23400, at Page 456 of
the Polk County, lowa, Recorder's Office, given by John J. Title and Kris M. Title, hushand and wife, to Bank of
the West.
5. The Land referred to in this Certificate is described as follows:
Lot 26 in Morthwest Country Club Manor, Plat 4, an Official Plat, now included in and forming a part of the City
of Urbandale, Polk County, lowa,
6. This Certificate incorporates those endorsements Hsted below:
Environmental Protection Lien (ALTA 8.1-06)
Location - Residential (ALT A 22-06)
Endorsement Against Loss-Lien
Endorsement A painst Loss-Lien
Prepared John Test
By Typed Name
Test Law Firm
Member Name Signature of Member
200 E. Grand Ave,, Suite 350 Des Moines, LA 50309
(Mailing Address) (City, State) (Zip)
CERTIFICATE MO L-1003553 DATE: kine 10 200
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Lender Form Schedule B

Title Guaran g

A CO1SI0 N CF THF KOs PR ANTE AUTHOR
_[.ll'w:sn'ug T2 Hagpp And |‘_'.'|1.lvl.ln.u.u.':jI

Certificate Mumber: L-1000553
Exceptions From Coverage

Schedule B - Part 1
This Certificate does not guarantee against loss or damage (and the Division will not pay costs, attorneys' fees or
expenses) that arise by reason oft

1. The lien of the taxes for the July 1, 2006 - June 30, 2007 fiscal year and thereafier, with the first half due on
September 1, 2007 {delinquent after September 30, 2007) and the second half due on March 1, 2008 (delinquent after
March 31, 2008). None now due and payable.

2. Ordinances and regulations for the City of Urbandale and County of Polk, lowa.

3. Plat(s) filed in the Polk County, lowa, Recorder’s Office, including all easements, building sethacks, restrictions,
reservations and notations.

4. Declarations, covenants, restrictions, easements, reservations, rights and options filed of record in Polk County,
lowa, Recorder's Office,

5. Utility Easement in favor of MidAmerican Enerpy filed July 1, 2002 in Book 22490, at Page 245,
6. Restrictive Covenants filed February 5, 2000 in Book 12000, at Page 234, and as amended from time to time,

7. Mortgage in favor of Central State Bank dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 55, to
sacure an indebtedness of $34,000.00

8. Mortgage in favor of U.S. Bank, N.A. dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 89, to secure
an indebtedness of $11,000.00,

Schedule B - Part 11
In addition to the matters set forth in Part I of this Schedule, the title is subject to the following matiers and the
Division guarantees against loss or damage sustained in the event that they are not subordinate to the lien of the
Guarantead Mortgage:
Mortgage in the amount of $30,000.00 dated June 10, 2007, filed June 10, 2007, in Book 23400, at Page 465 of the
Polk County, lowa, Recorder's Office, given by John J. Title and Kris M. Title, hushand and wife, 1o Bank of the
West

End of Schedule B, Parts I and 11.

CERTIFICATE MO L-1003553 DATE: kine 10 200
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Serial Mo, O-10de553

Title Guaran

Owner Form - Title Guaranty Certificate

(Bame coverags as American Land Tifle Association Standard Palicy 6-17-2006)

ALERTRRIN L T R B AL HOR T

In ":"F'}‘S Ire Mo Aeid I'_,'||.'r|.--|.-.u;'.'__r

Any notee of clalm and any other notce or statement in writing
required to be glven the Division under this Certdficate must be glven
to the Division at the address shown in Section 18 of the Condidons

Covered Risks

SUBIJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IM

SCHEDULE B, AND THE CONDITIONS, the Title Guaranty Division of the lowa Finance Autherity {the “Division™), guarantees, a5 of
Diate of Centificate and, to the extent stated in Covered Risk 9 and 10, sfter Date of Certificaie, against loss or damage, not exceeding the
Amount of Coverage, sustained or incurred by the Guaranteed by reason of:

L.

Title being vested other than as stated in Schedule A.

2. Anydefectin orlien or encumbrance onthe Tide. This Covered Risk includes but is ot limited to coverage against los from:

{8) Adefectin the Title caused by:

(i) forgery, fraud, undwe influence, duress, incompetency, incapacity o imysersonation;

(i) failure of any person or Entity to have suthorized a transfer or conveyance;

{iil) adocument affecting Title not properly created, executed, withessed, sealed, admowledged, notarized or deliverad;

{iv) failure to perform those ack necessary to creste a document by electronic means awthorized by law;

{¥)  adocument executed under a fakified, expired or otherwise invalid power of sttormey;

{vi) adocument not properly filed, recorded or indexed in the Public Records including failure to perform those ack by
elec tronic means suthorized by law; or

{wii) adefective judicial or adminisirative procesding.

{b) The lien of real estate taxes or assessments imposed on the Titleby a governmental awthority due or payable, but unpaid.

{¢) Any encroachment, encumbrance, violation, varistion, or adverse circumstance affecting the Tide that would be disclosed by an
sccuraie and complete land survey of the Land. The term “encroachment” includes encroachments of existing improvements
located on the Land onto adjoining land, and enc roachments onto the Land of existing improvements located on adjoining land,

3. Unmarketsble Title.

4. Mo right of access o and from the Land,

5. The violation or enforcement of any law, ordinance, permit, or govenmenta] regulation (inchding those relsting to building and
oning) restricting, regulating, prohibiting or relating o

(a) e occupancy, use o enjoyment of the Land;

{(b)  ithe character, dimensions or location of any improvement erected on the Land;

{c) e subdivision of land; or

(d) environmental protection

if & notice, describing any part of te Land, is recorded in the Public Records setting forth the wiolation or
intention i enforce, but only i the extent of the violation or enforcement referred i in that notice.

6. Anenforcement action based on the exercise of a governmental police power not coverad by Covered Risk § ifa notice of the
enforcement action, describing any pant of the Land, is recorded in the Public Records, but only to the extent of e enforcement
referrad to in that notice,

7. The exercise of the rights of eminent domain if'a notice of the exercise, describing any part of the Land, is recorded
in the Public Records.

f Any taking by a governmental body that has eocurred and is binding on the rights of a purchaser for valwe without Know ledge.

9. Title being vested other than as stated in Schedule A or being defective:

{a)  as a result of the avoidance in whole or in part, or from a court order providing an altemative remedy, of any transfer of all or
any part of the title to or any interest in the Land ocowring prior to the transaction vesting Tide as shown in Schedule A
because that prior transfer constituwted a fraudulent or preferential ransfer under federal bankruptey, state insolvency, or
similar creditors” rights laws; or

(b)  because the instrument of ransfer vesting Title as shown in Schedule A constitwies a preferential transfer under federal
benkruptey, state insolvency, or similar creditors” rights laws by reason of the failure of it recording in the Fublic Records:
(i) i be timely, or
{ii) i inpant notice of its existence to a purchaser for value or i a judgment or lien creditor.

10,

CERTIFICATE MO O-1000553 DATE kine L0, 007
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Any defect in orlien or encumbrance on the Tifde or other matter included in Covered Risks | through 9 that has been created or
sittached or has been filed or recorded in the Public Records subsequent to Date of Certificate and prior to the recording of the deed
or other instrument of ransfer in the Public Records that vests Title as shown in Schedule A,

The Division will also pay the costs, attomeys” fees, and expenses incurred in defense of any matter guaranteed against by this Centificaie, but
only to the extent provided in the Conditions.

In Wimess Whereof, the Title Guaranty Division has caused this Centificate to be signed and sealed in its name by its duly authorized officer,
by direction of its Board, to become binding when countersigned by its Director or by a Division Parbicipant.

I
Ty
fi:::“%

L

Title Guaranty Divislon

w ol W Gl

Loyd W. Ogle, Director

(i

CERTIFICATE MO O-10005 53 DATE: kine 10 200
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Exclusions from Coverage

The following matters are expressly excluded from the coverage of this Certificate and the Division will not pay loss or damage, cost,
attomeys” fees, or expenses that arise by reason of!

L.

{8)  Any law, ordinance, permit, or govemmental regulation (including those relating to buwilding and zoning) restricting, regulating,
prohibiting, or relating to:
(i) the oc cupancy, use, or enjoyment of the Land;
(ii)  the character, dimensions, or location of any improvement erected on te Land;
(i) the subdivision of land; or
{iv] environmental protection;
orthe effect of any violation of these laws, ordinances or governmental regulations. This Exclusion 1{a) does not modify or limit
the coverage provided under Covered Risk 5.
(b))  Any govemnmental police power. This Exclusion 1(b) does not modifiy or limit the coverage provided under Covered Risk 6.

2 Rights of eminent domain. This Exclusion does not modifiy orlimit the coverage provided under Covered Risk 7 or 8.
EN Defects, liens, encumbrances, adverse claims or other matters:
{8) created, suffered, assumed, or agreed i by the Guaranieed Claimant;
(k)  not Known tothe Division, not recorded in the Public Records at Date of Certificate, but Known to the Guarantesd Claimant and
not disclosed in writing to e Division by the Guaranteed Claimant prior to the date the Guarantesd Claimant became a
Guar snteed under this Centificate;
{c)  resulting in no loss or damage to e Guaranteed Claimant;
(d) attaching or crested subsequent to Date of Certificate (how ever, this does not modify or limit e coverage provided under
Covered Risk 9and 100; or
{e)  resulting in loss or damage that would not have been sustined if the Guarsntesd Claimant had paid value for the Title.

4. Any claim, by reason of the operation of federal bankmptcy, state insolvency, or similar creditors” rights laws, that the transaction

westing the Tide as shown in Schedule A, is:
{a) & frandulent conveyance or frandulent transfer; or
{b) & preferential transfer forany reason not stated in Covered Risk 9 of this Centificate,

5. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and creaied or aitaching between Date of
Certificaie and the date of recording of dwe deed or other instrument of transfer in the Public Records that vests Titleas shown in
Schedule A.

Conditions
L. Definiden of ferms ki by e deed pamad i
T\efelu-qlem-h-ed-hs&iliukmu Sebedule A for emme plinsieg porposes.
(@) “Amostof C " the soied in Schedule A, 05 may be (i) Withmgad i (A} (B}, (C), md (D) reserving, bowever, all
m‘cﬂdukﬂ:ﬂdh}lﬂdﬂnﬂﬂhhl&iimﬁ;luﬂdhy mijghts o defemses o 00 oy seccemsor Sat de Division would
Seation &ib), or d d by Sections 11 and 12 of these Comditions. barve: B g met oy predderess or Gramndeed.
L] “Date of Cemtifimie™ The date designated o5 “Dote of Coartdficate™ i (=) “Grmteed Chiman™: A Guoametesd cloiming loss or damage:
Scbediale A 3] “Keondadge” or "Kaown": Adtial kmoeledge, mot consinaciive
(=] “Ertity™: A corpomeion, pas mershap, e, | i ed abdl®y compamy, or lrmsoved edlge oot ioe dhat mra y e i pated fo o Grametesd by renson of
oy similar legal entivy. e Prabbic Reconds or mmy of ber econds dhat im part comsmact ve mod o
(dy “Crmmeteed™: the Guameteed samed i Schedale A of muters affecting e Tile
] Thez termn "G nteed™ albso i hades: (= “Lamd™: The land desoribed im Scbedale A, and offixed improvements
(A)  mecressom to the Tide of the Granmtesd by operation e h}'hﬂﬂiﬁ:i;’w. The feem ™ Lamd™ does pot imclmde
ufl .i-;-inifmm st bt bewrs, amy propary Beyoad
--m,_ b %-: or mext of of the ama desombed & Schedule A, mor any sght, e, Do, sstoe or
i L o 1 A i e i, ronds , mvemes, olleys, bines ways or
(B)  seccesscs toaGuaransed by dissolution, mergs, wateranys, bt this doms mot modify or limit the extens that o right of
o] idation, disiribet on, oF reong i on; access 10 and fom the Land is paranteed by this Carsificate.
()  weccessoe oo Guarassssd by it comvesson i motber (hy  "Morigage™ Momgage, deed of s, st deed, or other seourity
loimdl of Fetity; muhﬁ;mnﬂmdhye&rﬂmﬂl‘nﬂzﬂhy
(o l.p'-laeufl.ﬂ-laed-dﬂ'l.dnedﬂ\u'd
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equity imtemests of te gmtee am wholly= Witk mapeat to Covered Risk 3{d), "Pablic Reccads” shall also inchede
e by s mam ad Crsmassend, emvirommmenta| proection lims fil of i the reconds of the ol of e
(7)) f e grantes wholly owes e samed Ui ned Srasien [Hmricn Ciovart for she dimriot wiere the Land is komted.
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=y ade
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Title Guaranty
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Title Guaran ty

A TOSISION OF THF BOsWA PN ANTE MUTHOR

hl'vf:sn'ug T2 Hagpp And |‘_'.'|1.'i'l.'|1.1.u.".j.I

Certificate No.: O-1000553

Address, For Reference Purposes Only: 5304 Winston Avenue, Urbandale, 1A

Date of Certificate:  June 10, 2007 at 10:47:00 AM Amount of Coverape: £220,000,00

Mame of Guaranteed:

John J. Title and Kris M. Title, husband and wife, husband and wife, as joint tenants with full rights of
survivorship, and not as tenants in common.

1, The estate or interest in the Land that is guaranteed by this Certificate is a fee simple (if other, specify
Samne):
Fee Simple
3. Title is vested in:
John J. Title and Kris M. Title, husband and wife, husband and wife, as joint tenants with full rights of
survivorship, and not as tenants in common.
4. The Land referred to in this Certificate is described as Tollows:
Lot 26 in Morthwest Country Club Manor, Plat 4, an Official Plat, now included in and forming a part of the City
of Urbandale, Polk County, lowa,
5. This Certificate incorporates those endorsements listed below:
Endorsement A gainst Loss-Lien
Endorsement Against Loss-Lien
Prepared John Test
BY  Typed Name
Test Law Firm
Member Name Signature of Member
200 E. Grand Ave,, Suite 350 Des Moines, LA 50309
{Mailing Address) {Clty, State) {Zip)
CERTIFICATE MO 010005 51 DATE: hine 11, 2007

Owner Form Schedule A
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Owner Form Schedule B

Title Guaran g

A DO1SI0N CF THF BOe'YA PR AKTE AUTHOR
_[Jl'w:s:l'ug T2 Hagpp And |‘_'.'|1.'i'l.'|1.1.u.".j.I

Certificate Number:  O-1000553

Exceptions From Coverage

This Certificate does not guarantes against loss or damage (and the Division will not pay costs, attorneys' fees or
expenses) that arise by rexson oft

Standard (notwithstanding the goaranteeing clapses of this Guaranty):

1. Rights or claims of parties in possession not shown by the Public Records.

2. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be
disclosed by an accurate and complete land survey of the Land.

3. Easements, or claims of easements, not shown by the Public Records.

4. Any lien, or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and
not shown by the Public Records,

5. Taxes or special assessments which are not shown as existing liens by the Public Records.
Special:

6. The lien of the taxes for the July 1, 2006 - June 30, 2007 fiscal year and thereafter, with the first half due on
September 1, 2007 {delinquent after September 30, 2007} and the second half due on March 1, 2008 (delinquent after
March 31, 2008). None now due and payable.

7. Ordinances and regulations for the City of Urbandale and County of Polk, lowa.

8. Plat(s) filed in the Polk County, lowa, Recorder's Office, including all easements, building setbacks, restrictions,
reservations and notations.

9. Declarations, covenants, restrictions, easements, reservations, rights and options filed of record in Polk County,
lowa, Recorder's Office,

10. Utility Easement in favor of MidAmerican Energy filed July 1, 2002 in Book 22490, at Page 2435,
11. Restrictive Covenants filed February 5, 2000 in Book 12000, at Page 234, and as amended from time to time,

12. Mortgage in favor of Central State Bank dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 55, to
secure an indebtedness of $§34,000.00

13. Mortgage in favor of U.S. Bank, N.A. dated April 1, 2005, filed April 4, 2005 in Book 23400, at Page 89, to secure
an indebtedness of $11,000.00,

CERTIFICATE MO O-10005 53 DATE: kise 10, 200
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14. Mortgage in the amount of $135,000.00 dated June 10, 2007, filed June 10, 2007, in Book 23400, at Page 456 of
the Polk County, lowa, Recorder’s Office, given by John J. Title and Kris M. Title, husband and wife, to Bank of the
West.

15, Mortgage in the amount of $30,000.00 dated June 10, 2007, filed June 10, 2007, in Book 23400, at Page 4635 of the

Polk County, lowa, Recorder's Office, given by John J. Title and Kris M. Title, hushand and wife, to Bank of the
Wast,

End of Schedule B

Signature of Member

CERTIFICATE MO O-10005 53 DATE: kine 10 200
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Article IV: Endorsements

In addition to the Certificates, a number of Endorsements are available for modifying (usually
expanding) the coverage under a Certificate. Each Endorsement form cross-references the
certificate which it amends. The use of each Endorsement requires compliance with certain
underwriting standards, procedures, and requirements determined and developed by the Division
Director and set forth in the Staff Supplement.

Situations may arise in which additional coverage is desired but is not available through one of
the standard Endorsements offered by the Division. Special Endorsements may be available but
may not be written without the express consent of the Division.

Some of the more commonly used Endorsements offered by the Division are included below.
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Section 4.01 Balloon Mortgage Endorsement
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A—\ Balloon Mortgage Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
The Division hereby guarantees against loss or damage by reason of:

(1) The invalidity or unenforceability of the lien of the Guaranteed Mortgage resulting from the
provisions therein which provide for a Conditional Right to Refinance and a change in the rate of
interest as set forth in the Mortgage Rider.

(2) Loss of priority of the lien of the Guaranteed Mortgage as security for the unpaid principal
balance of the loan, together with interest thereon, which loss of priority is caused by the
exercise of the Conditional Right to Refinance and the extension of the loan term to the New
Maturity Date set forth on the Rider and a change in the rate of interest provided all the
conditions set forth in Paragraphs 2 and 5 of the Rider have been met, further provided no
coverage is given by this paragraph with respect to any lien, encumbrance or other matter the
existence of which is actually known to the Guaranteed prior to the exercise of the Conditional
Right to Refinance.

The Endorsement does not guarantee against loss or damage based upon (a) usury, or (b) any
consumer credit protection or truth-in-lending law or (c) environmental protection liens or (d)
federal tax liens or (e) bankruptcy.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any other prior endorsements.
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Section 4.02 Comprehensive 1 — Improved Land Endorsement
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Comprehensive 1 — Improved Land
Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:

The Division guarantees the Guaranteed against loss or damage sustained by the Guaranteed by
reason of:

1. Any incorrectness in the assurance which the Division hereby gives:
a. That there are no covenants, conditions, or restrictions under which the lien of the Guaranteed
Mortgage can be cut off, subordinated, or otherwise impaired;

b. That, except as shown in Schedule B, there are no present violations on the Land of any
enforceable covenants, conditions, or restrictions;

c. That, except as shown in Schedule B, there are no encroachments of buildings, structures, or
improvements located on the Land onto adjoining lands, nor any encroachments onto the Land of
buildings, structures, or improvements located on adjoining lands.

2. Any violations on the land of any covenants, conditions or restrictions occurring prior to
acquisition of title to the Land by the Guaranteed, provided such violations result in loss or
impairment of the lien of the Guaranteed Mortgage, or result in loss or impairment of the title to
the Land if the Guaranteed shall acquire such title in satisfaction of the indebtedness secured by
the Guaranteed Mortgage.

3. Damage to existing improvements that are located or encroach upon that portion of the Land
subject to any easement shown in Schedule B, which damage results from the exercise of the
right to use or maintain such easement for the purpose for which the same was granted or
reserved.

4. Any final court order or judgment requiring removal from any land adjoining the Land of any
encroachment shown in Schedule B.

Wherever in this Endorsement any or all the words “covenants, conditions or restrictions”
appear, they shall not be deemed to refer to or include the terms, covenants and condition or
limitations contained in any lease, instrument creating an easement or declaration of
condominium referred to in Schedule A.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.03 Comprehensive 2 — Lender’s Restrictions, Encroachments,
Minerals ALTA Endorsement 9-06
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Comprehensive 2 — Lender’s Restrictions,
Encroachments, Minerals

Title Guaranty ALTA Endorsement 9-06

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The Division guarantees the owner of the Indebtedness secured by the Guaranteed Mortgage
against loss or damage sustained by reason of:

1. The existence, at Date of Certificate, of any of the following:

a. Covenants, conditions, or restrictions under which the lien of the Guaranteed Mortgage can be
divested, subordinated, or extinguished, or its validity, priority, or enforceability impaired.

b. Unless expressly excepted in Schedule B

i. Present violations on the Land of any enforceable covenants, conditions, or restrictions, or
existing improvements on the land described in Schedule A that violate any building setback
lines shown on a plat of subdivision recorded or filed in the Public Records.

ii. Any instrument referred to in Schedule B as containing covenants, conditions, or restrictions
on the Land that, in addition, (A) establishes an easement on the Land, (B) provides a lien for
liquidated damages, (C) provides for a private charge or assessment, (D) provides for an option
to purchase, a right of first refusal, or the prior approval of a future purchaser or occupant.

iii. Any encroachment of existing improvements located on the Land onto adjoining land, or any
encroachment onto the Land of existing improvements located on adjoining land.

iv. Any encroachment of existing improvements located on the Land onto that portion of the
Land subject to any easement excepted in Schedule B.

v. Any notices of violation of covenants, conditions, or restrictions relating to environmental
protection recorded or filed in the Public Records.

2. Any future violation on the Land of any existing covenants, conditions, or restrictions
occurring prior to the acquisition of title to the estate or interest in the Land by the Guaranteed,
provided the violation results in:

a. the invalidity, loss of priority, or unenforceability of the lien of the Guaranteed Mortgage, or

b. the loss of Title if the Guaranteed shall acquire Title in satisfaction of the Indebtedness
secured by the Guaranteed Mortgage

3. Damage to existing improvements, including lawns, shrubbery, or trees:

a. that are located on or encroach upon that portion of the Land subject to any easement excepted
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in Schedule B, which damage results from the exercise of the right to maintain the easement for
the purpose for which it was granted or reserved,

b. resulting from the future exercise of any right to use the surface of the Land for the extraction
or development of minerals excepted from the description of the Land or excepted in Schedule
B.

4. Any final court order or judgment requiring the removal from any land adjoining the Land of
any encroachment excepted in Schedule B.

5. Any final court order or judgment denying the right to maintain any existing improvements on
the Land because of any violation of covenants, conditions, or restrictions, or building setback
lines shown on a plat of subdivision recorded or filed in the Public Records.

Wherever in this endorsement the words “covenants, conditions, or restrictions” appear, they
shall not be deemed to refer to or include the terms, covenants, conditions, or limitations
contained in an instrument creating a lease.

As used in paragraphs 1.b.i. and 5, the words “covenants, conditions, or restrictions” do not
include any covenants, conditions, or restrictions (a) relating to obligations of any type to
perform maintenance, repair or remediation on the Land, or (b) pertaining to environmental
protection of any kind or nature, including hazardous or toxic matters, conditions, or substances,
except to the extent that a notice of a violation or alleged violation affecting the Land has been
recorded or filed in the Public Records at Date of Certificate and is not excepted in Schedule B.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.04 Comprehensive 6 — Restrictions
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Comprehensive 6 — Restrictions
Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The Title Guaranty Division guarantees the Guaranteed against actual loss or damage sustained
by the Guaranteed by reason of:

1. Any inaccuracies in the following assurances:

Any right of re-entry or right of forfeiture or reversion of Title to the estate or interest referred to
in Schedule A contingent on a violation of the covenants, conditions or restrictions referred to in
exception(s) No(s). 4 is(are) not enforceable.

2. The exercise or attempt to exercise any right of re-entry, forfeiture or reversion or other right
of termination of Title to said estate or interest based on a violation of said covenants, conditions
or restrictions disclosed in paragraph 1 above.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.05 Condominium — Lender
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ﬂ_\ Condominium — Lender
ALTA Endorsement 4-06 (Revised 4/1/10)

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. The failure of the unit identified in Schedule A and its common elements to be part of a
condominium within the meaning of the condominium statues of the jurisdiction in which the
unit and its common elements are located.

2. The failure of the documents required by the condominium statutes to comply with the
requirements of the statutes to the extent that such failure affects the Title to the unit and its
common elements.

3. Present violations of any restrictive covenants that restrict the use of the unit and its common
elements and that are contained in the condominium documents or the forfeiture or reversion of
Title by reason of any provision contained in the restrictive covenants. As used in this paragraph
3, the words “restrictive covenants” do not refer to or include any covenant, condition, or
restriction (a) relating to obligations of any type to perform maintenance, repair, or remediation
on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a
violation or alleged violation affecting the Land has been recorded in the Public Records at Date
of Certificate and is not excepted in Schedule B.

4. The priority of any lien for charges and assessments at Date of Certificate provided for in the
condominium statutes and condominium documents over the lien of any Guaranteed Mortgage
identified in Schedule A.

5. The failure of the unit and its common elements to be entitled by law to be assessed for real
property taxes as a separate parcel.

6. Any obligation to remove any improvements that exist at Date of Certificate because of any
present encroachments or because of any future unintentional encroachment of the common
elements upon any unit or of any unit upon the common elements or another unit.

7. The failure of the Title by reason of a right of first refusal to purchase the unit and its common
elements that was exercised or could have been exercised at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.06 Condominium — Owner ALTA Endorsement 4.1-06
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ﬂ_\ Condominium — Owner
ALTA Endorsement 4.1-06 (Revised 4/1/10)

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. The failure of the unit identified in Schedule A and its common elements to be part of a
condominium within the meaning of the condominium statues of the jurisdiction in which the
unit and its common elements are located.

2. The failure of the documents required by the condominium statutes to comply with the
requirements of the statutes to the extent that such failure affects the Title to the unit and its
common elements.

3. Present violations of any restrictive covenants that restrict the use of the unit and its common
elements and that are contained in the condominium documents or the forfeiture or reversion of
Title by reason of any provision contained in the restrictive covenants. As used in this paragraph
3, the words “restrictive covenants” do not refer to or include any covenant, condition, or
restriction (a) relating to obligations of any type to perform maintenance, repair, or remediation
on the Land, or (b) pertaining to environmental protection of any kind or nature, including
hazardous or toxic matters, conditions, or substances, except to the extent that a notice of a
violation or alleged violation affecting the Land has been recorded in the Public Records at Date
of Certificate and is not excepted in Schedule B.

4. Any charges or assessments provided for in the condominium statutes and condominium
documents due and unpaid at Date of Certificate.

5. The failure of the unit and its common elements to be entitled by law to be assessed for real
property taxes as a separate parcel.

6. Any obligation to remove any improvements that exist at Date of Certificate because of any
present encroachments or because of any future unintentional encroachment of the common
elements upon any unit or of any unit upon the common elements or another unit.

7. The failure of the Title by reason of a right of first refusal to purchase the unit and its common
elements that was exercised or could have been exercised at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.07 Encroachment Endorsement — Adverse
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L Encroachment Endorsement — Adverse

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:

The Title Guaranty Division guarantees the Guaranteed against actual loss or damage sustained
by the Guaranteed by reason of the adverse encroachment raised in Schedule B as Exception
Number(s)

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.08 Encroachment Endorsement
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L Encroachment Endorsement

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:

The Title Guaranty Division guarantees the Guaranteed against actual loss or damage sustained
by the Guaranteed by reason of any final judgment or decree by a court of competent jurisdiction
denying the right to maintain the improvements as now located on the Land, beyond the
boundaries of the property described in Schedule A hereof, or in violation of any building set-
back line, or easement mentioned in Schedule B hereof because of the encroachment raised in
Schedule B as Exception Number(s)

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.09 Endorsement Against Loss-Lien
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Endorsement Against Loss-Lien

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:

The Division guarantees the Guaranteed against actual loss or damage sustained by the
Guaranteed by reason of the enforcement of the lien excepted at No. of Schedule B
so as to secure full or partial satisfaction there of out of the Land as a lien encumbering or having
priority over the Guaranteed Mortgage or estate guaranteed by this Certificate, as well as costs,
attorney fees, and expenses in defense against such encumbrance as provided in the Conditions
of this Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.10 Environmental Protection Lien ALTA Endorsement 8.1-06
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Environmental Protection Lien
ALTA Endorsement 8.1-06 (Revised 4/1/10)

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The coverage afforded by this Endorsement is effective only if the Land is used or is to be used
for a single family home or a residential building containing up to four residential units.

The Division guarantees against loss or damage sustained by the Guaranteed by reason of lack of
priority of the lien of the Guaranteed Mortgage over

(a) any environmental protection lien which, at Date of Certificate, is recorded in those records
established under state statutes at Date of Certificate for the purpose of imparting constructive
notice of matters relating to real property to purchasers for value and without knowledge, or is
filed in the records of the clerk of the United States district court for the district in which the
Land is located, except as set forth in Schedule B, or

(b) any environmental protection lien provided for by any state statute in effect at Date of
Certificate, except environmental protection liens provided for by the following state statutes:
455B.396

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.11 Form E — Lender Endorsement
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A—_\ Form E — Lender Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

Guaranteed:

Amount of Coverage:
Effective Date of Certificate:

The above Certificate is amended as follows:

(Insert amendments)

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.12 Form E — Owner Endorsement
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Form E — Owner Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

Guaranteed:

Amount of Coverage:
Effective Date of Certificate:

The above Certificate is amended as follows:

(Insert amendments)

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.13 Future Advance — Priority ALTA Endorsement 14-06
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Future Advance — Priority
ALTA Endorsement 14.06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

1. The coverage for Advances added by Sections 2 & 3 of this Endorsement is subject to the
exclusions in Section 4 of this Endorsement and the Exclusions from Coverage in the Certificate,
except Exclusion 3(d), the provisions of the Conditions, and the exceptions contained in
Schedule B.

a. “Agreement,” as used in this Endorsement, shall mean either the note or loan agreement
secured by the Guaranteed Mortgage.

b. “Advances,” as used in this Endorsement, shall mean only those advances of principal
indebtedness made after the Date of Certificate as provided in the Agreement, including
expenses of foreclosure, amounts advanced pursuant to the Guaranteed Mortgage to pay taxes
and insurance, assure compliance with laws, or to protect the lien of the Guaranteed Mortgage
before the time of acquisition of the Title, and reasonable amounts expended to prevent
deterioration of improvements, together with interest on those advances.

2. The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

a. The invalidity or unenforceability of the lien of the Guaranteed Mortgage as security for each
Advance.

b. The lack of priority of the lien of the Guaranteed Mortgage as security for each Advance over
any lien or encumbrance on the Title.

c. The invalidity or unenforceability or loss of priority of the lien of the Guaranteed Mortgage as
security for the Indebtedness and Advances resulting from (i) re-Advances and repayments of
Indebtedness, (ii) lack of outstanding Indebtedness before an Advance, or (iii) the failure of the
Guaranteed Mortgage to comply with the requirements of state law of the state in which the Land
is located to secure Advances.

3. The Division also guarantees against loss or damage sustained by the Guaranteed by reason of:

a. The invalidity or unenforceability of the lien of the Guaranteed Mortgage resulting from any
provisions of the Agreement that provide for (i) interest on interest, (ii) changes in the rate of
interest, or (iii) the addition of unpaid interest to the Indebtedness.

b. Loss of priority of the lien of the Guaranteed Mortgage as security for the Indebtedness,
interest on interest, or interest as changed in accordance with the provisions of the Guaranteed
Mortgage, which loss of priority is caused by (i) changes in the rate of interest, (ii) interest on
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interest, or (iii) increases in the Indebtedness resulting from the addition of unpaid interest.

“Changes in the rate of interest,” as used in this Endorsement, shall mean only those changes in
the rate of interest calculated pursuant to a formula provided in the Guaranteed Mortgage at Date
of Certificate.

4. This Endorsement does not guarantee against loss or damage (and the Division will not pay
costs, attorneys’ fees, or expenses) resulting from:

a. Advances made after a Petition for Relief under the Bankruptcy Code (11 U.S.C.) has been
filed by or on behalf of the mortgagor.

b. The loss of priority of the lien of the Guaranteed Mortgage, as security for Advances, to the
lien of real estate taxes or assessments on the Title imposed by governmental authority arising
after Date of Certificate.

c. The loss of priority of the lien of the Guaranteed Mortgage as security for any Advance, to a
federal tax lien, which Advance is made after the earlier of (i) actual knowledge of the
Guaranteed that a federal tax lien was filed against the mortgagor, or (ii) the expiration of more
than forty-five days after notice of a federal tax lien filed against the mortgagor.

d. The loss of priority of the lien of the Guaranteed Mortgage as security for Advances to any
federal or state environmental protection lien.

e. Usury, or any consumer credit protection or truth-in-lending law.

f. The loss of priority of the lien of the Guaranteed Mortgage as security for any Advance to a
mechanic’s or materialmen’s lien.

5. The Amount of Coverage shall include Advances.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.14 Future Advance — Reverse Mortgage ALTA Endorsement 14.3-06
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Future Advance — Reverse Mortgage
ALTA Endorsement 14.3-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

1. The coverage for Advances added by Sections 2 and 3 of this Endorsement is subject to the
exclusions in Section 4 of this Endorsement and the Exclusions in the Certificate, except
Exclusion 3(d), the provisions of the Conditions, and the exceptions contained in Schedule B.

a. “Agreement,” as used in this Endorsement, shall mean either the note or loan agreement
secured by the Guaranteed Mortgage.

b. “Advances,” as used in this Endorsement, shall mean only those advances of principal
indebtedness made after the Date of Certificate as provided in the Agreement, including
expenses of foreclosure, amounts advanced pursuant to the Guaranteed Mortgage to pay taxes
and insurance, assure compliance with laws, or to protect the lien of the Guaranteed Mortgage
before the time of acquisition of the Title, and reasonable amounts expended to prevent
deterioration of improvements, together with interest on those advances.

2. The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

a. The invalidity or unenforceability of the lien of the Guaranteed Mortgage as security for each
Advance.

b. The lack of priority of the lien of the Guaranteed Mortgage as security for each Advance over
any lien or encumbrance on the Title.

c. The invalidity or unenforceability or loss of priority of the lien of the Guaranteed Mortgage as
security for the Indebtedness and Advances resulting from (i) re-Advances and repayments of
Indebtedness, (ii) lack of outstanding Indebtedness before an Advance, (iii) failure to comply
with the requirements of state law to secure Advances, (iv) failure of the Guaranteed Mortgage to
state the term for Advances, or (v) failure of the Guaranteed Mortgage to state the maximum
amount secured by the Guaranteed Mortgage.

3. The Division also guarantees against loss or damage sustained by the Guaranteed by reason of:

a. The invalidity or unenforceability of the lien of the Guaranteed Mortgage resulting from any
provisions of the Agreement that provide for (i) interest on interest, (ii) changes in the rate of
interest, or (iii) the addition of unpaid interest to the Indebtedness.

b. Loss of priority of the lien of the Guaranteed Mortgage as security for the Indebtedness,
including any unpaid interest that was added to principal in accordance with any provisions of
the Agreement, interest on interest, or interest as changed in accordance with the provisions of
the Guaranteed Mortgage, which loss of priority is caused by (i) changes in the rate of interest,
(i) interest on interest, or (iii) increases in the Indebtedness resulting from the addition of unpaid
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interest.

“Changes in the rate of interest,” as used in this Endorsement, shall mean only those changes in
the rate of interest calculated pursuant to a formula provided in the Guaranteed Mortgage at Date
of Certificate.

“Interest,” as used in this Endorsement, shall include lawful additional interest based on net
appreciated value.

4. This Endorsement does not guarantee against loss or damage (and the Division will not pay
costs, attorneys’ fees, or expenses) resulting from:

a. Advances made after a Petition for Relief under the Bankruptcy Code (11 U.S.C.) has been
filed by or on behalf of the mortgagor.

b. The loss of priority of the lien of the Guaranteed Mortgage, as security for Advances, to the
lien of real estate taxes or assessments on the Title imposed by governmental authority arising
after Date of Certificate.

c. The loss of priority of the lien of the Guaranteed Mortgage as security for any Advance, to a
federal tax lien, which Advance is made after the earlier of (i) actual knowledge of the
Guaranteed that a federal tax lien was filed against the mortgagor, or (ii) the expiration of more
than forty-five days after notice of a federal tax lien filed against the mortgagor.

d. The loss of priority of the lien of the Guaranteed Mortgage as security for Advances to any
federal or state environmental protection lien.

e. Usury, or any consumer credit protection or truth-in-lending law.

f. The loss of priority of the lien of the Guaranteed Mortgage as security for any Advance to a
mechanic’s or materialmen’s lien.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.15 Gap Coverage Endorsement
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PRE-CLOSING SEARCH CERTIFICATION
TITLE GUARANTY DIVISION

COMMITMENT NO.:

LOAN CLOSER:
PROPOSED GUARANTEED(S):

ABSTRACTOR:

ABST. OR PENCIL NOTES NO.:
PROPERTY ADDRESS:

BRIEF LEGAL:

NAME(S) OF SELLER(S):
NAME(S) OF BUYER(S) TO BE SEARCHED:
DATE AND TIME OF PRIOR CONTINUATION:

EFFECTIVE DATE AND TIME OF THIS CERTIFICATION:
(To be completed by abstractor)

The undersigned, acting in its capacity as a Participating Abstractor for the Title
Guaranty Division of the lowa Finance Authority, certifies that the appropriate records
have been searched and that no matters affecting the title to the property described above
have been filed between the effective date and time of the preliminary title opinion and
the date and time shown above, except for the following: (To be completed by
abstractor)

PARTICIPATING ABSTRACTOR

BY

TITLE GUARANTY MEMBER #

DIVISION FORM: PCS

FILE NO.: REVISED: 7/2005
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Gap Coverage Endorsement

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Commitment Number:

Notwithstanding anything to the contrary contained herein, the Division agrees that upon receipt
of a properly executed Pre-Closing Search Certification (Division Form PCS), coverage
hereunder and the Effective Date hereof shall be extended up to and including the recording of
the deed and/or mortgage of the Proposed Guaranteed(s) identified in Schedule A hereof,
provided that the documents are recorded no later than the tenth day, following the date of the
Pre-Closing Search Certification, that documents can be recorded in the County Recorder’s
Office.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.16 Leasehold — Lenders ALTA Endorsement 13.1-06
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Leasehold — Lenders
ALTA Endorsement 13.1-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
1. As used in this Endorsement, the following terms shall mean:

a. “Evicted” or “Eviction”: (a) the lawful deprivation, in whole or in part, of the right of
possession guaranteed by this Certificate, contrary to the terms of the Lease or (b) the lawful
prevention of the use of the Land or the Tenant Leasehold Improvements for the purposes
permitted by the Lease, in either case, as a result of a matter covered by this Certificate.

b. “Lease”: the lease agreement described in Schedule A.
c. “Leasehold Estate”: the right of possession for the Lease Term.

d. “Lease Term”: the duration of the Leasehold Estate, including any renewal or extended term if
a valid option to renew or extend is contained in the Lease.

e. “Personal Property”: chattels located on the Land and property that, because of their character
and manner of affixation to the Land, can be severed from the Land without causing appreciable
damage to themselves or to the Land to which they are affixed.

f. “Remaining Lease Term”: the portion of the Lease Term remaining after the Guaranteed has
been Evicted as a result of a matter covered by this Certificate.

g. “Tenant”: the tenant under the Lease and, after acquisition of all or any part of the Title in
accordance with the provisions of Section 2 of the Conditions of this Certificate, the Guaranteed
Claimant.

h. “Tenant Leasehold Improvements”: Those improvements, including landscaping, required or
permitted to be built on the Land by the Lease that have been built at the Guaranteed’s expense
or in which the Guaranteed has an interest greater than the right to possession during the Lease
Term.

2. Valuation of Estate or Interest Guaranteed:

If in computing loss or damage it becomes necessary to value the Title as the result of a covered
matter that results in an Eviction of the Tenant, then that value shall consist of the value for the
Remaining Lease Term of the Leasehold Estate and any Tenant Leasehold Improvements
existing on the date of the Eviction. The Guaranteed Claimant shall have the right to have the
Leasehold Estate and the Tenant Leasehold Improvements valued either as a whole or separately.
In either event, this determination of value shall take into account rent no longer required to be
paid for the Remaining Lease Term.
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3. Additional items of loss covered by this Endorsement:

If the Guaranteed acquires all or any part of the Title in accordance with the provisions of
Section 2 of the Conditions of this Certificate and thereafter is Evicted, the following items of
loss, if applicable, shall be included in computing loss or damage incurred by the Guaranteed,
but not to the extent that the same are included in the valuation of the Title.

a. The reasonable cost of removing and relocating any Personal Property that the Guaranteed has
the right to remove and relocate, situated on the Land at the time of Eviction the cost of
transportation of that Personal Property for the initial one hundred miles incurred in connection
with the relocation, and the reasonable cost of repairing the Personal Property damaged by
reason of the removal and relocation.

b. Rent or damages for use and occupancy of the Land prior to the Eviction that the Guaranteed
as owner of the Leasehold Estate may be obligated to pay to any person having paramount title
to that of the lessor in the Lease.

c. The amount of rent that, by the terms of the Lease, the Guaranteed must continue to pay to the
lessor after Eviction with respect to the portion of the Leasehold Estate and Tenant Leasehold
Improvements from which the Guaranteed has been Evicted.

d. The fair market value, at the time of the Eviction, of the estate or interest of the Guaranteed in
any lease or sublease made by Tenant as lessor of all or part of the Leasehold Estate or the
Tenant Leasehold Improvements.

e. Damages that the Guaranteed is obligated to pay to lessees or sublessees on account of the
breach of any lease or sublease made by the Tenant as lessor of all or part of the Leasehold
Estate or the Tenant Leasehold Improvements caused by the Eviction.

f. Reasonable costs incurred by the Guaranteed to secure a replacement leasehold equivalent to
the Leasehold Estate.

g. If Tenant Leasehold Improvements are not substantially completed at the time of Eviction, the
actual cost incurred by the Guaranteed, less the salvage value, for the Tenant Leasehold
Improvements up to the time of Eviction. Those costs include costs incurred to obtain land use,
zoning, building and occupancy permits, architectural and engineering fees, construction
management fees, costs of environmental testing and reviews, and landscaping costs.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.17 Leasehold — Owners ALTA Endorsement 13-06
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Leasehold — Owners
ALTA Endorsement 13-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
1. As used in this Endorsement, the following terms shall mean:

a. “Evicted” or “Eviction”: (a) the lawful deprivation, in whole or in part, of the right of
possession guaranteed by this Certificate, contrary to the terms of the Lease or (b) the lawful
prevention of the use of the Land or the Tenant Leasehold Improvements for the purposes
permitted by the Lease, in either case as a result of a matter covered by this Certificate.

b. “Lease”: the lease agreement described in Schedule A.
c. “Leasehold Estate”: the right of possession for the Lease Term.

d. “Lease Term”: the duration of the Leasehold Estate, including any renewal or extended term if
a valid option to renew or extend is contained in the Lease.

e. “Personal Property”: chattels located on the Land and property that, because of their character
and manner of affixation to the Land, can be severed from the Land without causing appreciable
damage to themselves or to the Land to which they are affixed.

f. “Remaining Lease Term”: the portion of the Lease Term remaining after the Guaranteed has
been Evicted as a result of a matter covered by this Certificate.

g. “Tenant Leasehold Improvements”: Those improvements, including landscaping, required or
permitted to be built on the Land by the Lease that have been built at the Guaranteed’s expense
or in which the Guaranteed has an interest greater than the right to possession during the Lease
Term.

2. Valuation of Estate or Interest Guaranteed:

If in computing loss or damage it becomes necessary to value the Title as the result of a covered
matter that results in an Eviction of the Tenant, then that value shall consist of the value for the
Remaining Lease Term of the Leasehold Estate and any Tenant Leasehold Improvements
existing on the date of the Eviction. The Guaranteed Claimant shall have the right to have the
Leasehold Estate and the Tenant Leasehold Improvements valued either as a whole or separately.
In either event, this determination of value shall take into account rent no longer required to be
paid for the Remaining Lease Term.

3. Additional items of loss covered by this Endorsement:

If the Guaranteed is Evicted, the following items of loss, if applicable, shall be included in
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computing loss or damage incurred by the Guaranteed, but not to the extent that the same are
included in the valuation of the Title.

a. The reasonable cost of removing and relocating any Personal Property that the Guaranteed has
the right to remove and relocate, situated on the Land at the time of Eviction, the cost of
transportation of that Personal Property for the initial one hundred miles incurred in connection
with the relocation, and the reasonable cost of repairing the Personal Property damaged by
reason of the removal and relocation.

b. Rent or damages for use and occupancy of the Land prior to the Eviction that the Guaranteed
as owner of the Leasehold Estate may be obligated to pay to any person having paramount title
to that of the lessor in the Lease.

c. The amount of rent that, by the terms of the Lease, the Guaranteed must continue to pay to the
lessor after Eviction with respect to the portion of the Leasehold Estate and Tenant Leasehold
Improvements from which the Guaranteed has been Evicted.

d. The fair market value, at the time of the Eviction, of the estate or interest of the Guaranteed in
any lease or sublease made by Tenant as lessor of all or part of the Leasehold Estate or the
Tenant Leasehold Improvements.

e. Damages that the Guaranteed is obligated to pay to lessees or sublessees on account of the
breach of any lease or sublease made by the Tenant as lessor of all or part of the Leasehold
Estate or the Tenant Leasehold Improvements caused by the Eviction.

f. Reasonable costs incurred by the Guaranteed to secure a replacement leasehold equivalent to
the Leasehold Estate.

g. If Tenant Leasehold Improvements are not substantially completed at the time of Eviction, the
actual cost incurred by the Guaranteed, less the salvage value, for the Tenant Leasehold
Improvements up to the time of Eviction. Those costs include costs incurred to obtain land use,
zoning, building and occupancy permits, architectural and engineering fees, construction
management fees, costs of environmental testing and reviews, and landscaping costs.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.18 Location Endorsement — Condominium
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Location — Condominium Endorsement

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The Division guarantees against loss or damage sustained by the Guaranteed by reason of any
inaccuracies in the following assurances:

1. That, according to the Declaration of Condominium recorded as , and as
amended from time to time, the Land is part of a Condominium Property.

2. That, the building on the Condominium Property has the No. thereon, indicating that
the same is known as :

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.19 Location — Residential ALTA Endorsement 22.06
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Location — Residential
ALTA Endorsement 22-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The Division guarantees against loss or damage sustained by the Guaranteed by reason of the
failure of a residence, known as to be located on the Land at Date
of Certificate. This Endorsement is issued as part of the Certificate. Except as it expressly states,
it does not (i) modify any of the terms and provisions of the Certificate, (ii) modify any prior
endorsements, (iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To
the extent a provision of the Certificate or a previous endorsement is inconsistent with an express
provision of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is
subject to all of the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.20 Manufactured Housing Unit ALTA Endorsement 7-06
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Manufactured Housing Unit
ALTA Endorsement 7-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

The term “Land” includes the manufactured housing unit located on the land described in
Schedule A at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.21 Manufactured Housing Unit-Conversion; Loan ALTA
Endorsement 7.1-06
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Manufactured Housing Unit-Conversion;
Loan

Title Guaranty ALTA Endorsement 7.1-06

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:

1. The term “Land” as defined in this Certificate includes the manufactured housing unit
located on the land described in Schedule A at Date of Certificate.

2. Unless excepted in Schedule B, the Division guarantees against loss or damage, sustained
by the Guaranteed if, at Date of Certificate:

a. A manufactured housing unit is not located on the land described in Schedule A.

b. The manufactured housing unit located on the land is not real property under the law of
the state where the land described in Schedule A is located.

C. The owner of the land is not the owner of the manufactured housing unit.

d. Any lien is attached to the manufactured housing unit as personal property, including
i a federal, state, or other governmental tax lien,
ii. UCC security interest,

iii. a motor vehicular lien, or

iv. other personal property lien.
e. The lien of the Guaranteed Mortgage is not enforceable against the land.
f. The lien of the Guaranteed Mortgage is not enforceable in a single foreclosure procedure.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.22 Mortgage Modification ALTA Endorsement 11-06

107



Mortgage Modification
ALTA Endorsement 11-06

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORITY
Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:
1. The invalidity or unenforceability of the lien of the Guaranteed Mortgage upon the Title at

Date of Endorsement as a result of the agreement dated , recorded
(“Modification”); and

2. The lack of priority of the lien of the Guaranteed Mortgage, at Date of Endorsement, over
defects in or liens or encumbrances on the Title, except for those shown in the Certificate or any
prior endorsement and except:

(Insert exceptions)

This Endorsement does not insure against loss or damage, and the Division will not pay costs,
attorneys’ fees, or expenses, by reason of any claim that arises out of the transaction creating the
Modification by reason of the operation of federal bankruptcy, state insolvency, or similar
creditors’ rights laws that is based on:

1. the Modification being deemed a fraudulent conveyance or fraudulent transfer; or

2. the Modification being deemed a preferential transfer except where the preferential transfer
results from the failure

a. to timely record the instrument of transfer; or
b. of such recordation to impart notice to a purchaser for value or to a judgment or lien creditor.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.23 Multiple Tax Parcels ALTA Endorsement 18.1-06
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Multiple Tax Parcels
ALTA Endorsement 18.1-06

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. those portions of the Land identified below not being assessed for real estate taxes under the
listed tax identification numbers or those tax identification numbers including any additional
land:

(Enter identified land)

2. the easements, if any, described in Schedule A being cut off or disturbed by the nonpayment
of real estate taxes, assessments or other charges imposed on the servient estate by a
governmental authority.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.24 Planned Unit Development (PUD) — Lender ALTA Endorsement 5-
06
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Planned Unit Development (PUD) — Lender
ALTA Endorsement 5-06 (Revised 4/1/10)

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. Present violations of any restrictive covenants referred to in Schedule B that restrict the use of
the Land or the forfeiture or reversion of Title by reason of any provision contained in the
restrictive covenants. As used in this paragraph 1, the words “restrictive covenants” do not refer
to or include any covenant, condition or restriction (a) relating to obligations of any type to
perform maintenance, repair or remediation on the Land, or (b) pertaining to environmental
protection of any kind or nature, including hazardous or toxic matters, conditions, or substances,
except to the extent that a notice of a violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Certificate and is not excepted in Schedule B.

2. The priority of any lien for charges and assessments at Date of Certificate in favor of any
association of homeowners which are provided for in any document referred to in Schedule B
over the lien of any Guaranteed Mortgage identified in Schedule A.

3. The enforced removal of any existing structure on the Land (other than a boundary wall or
fence) because it encroaches onto adjoining land or onto any easements.

4. The failure of Title by reason of a right of first refusal to purchase the Land that was exercised
or could have been exercised at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.25 Planned Unit Development (PUD) — Owner ALTA Endorsement
5.1-06
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Planned Unit Development (PUD) — Owner
ALTA Endorsement 5.1-06 (Revised 4/1/10)

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. Present violations of any restrictive covenants referred to in Schedule B that restrict the use of
the Land or the forfeiture or reversion of Title by reason of any provision contained in the
restrictive covenants. As used in this paragraph 1, the words “restrictive covenants” do not refer
to or include any covenant, condition or restriction (a) relating to obligations of any type to
perform maintenance, repair or remediation on the Land, or (b) pertaining to environmental
protection of any kind or nature, including hazardous or toxic matters, conditions, or substances,
except to the extent that a notice of a violation or alleged violation affecting the Land has been
recorded in the Public Records at Date of Certificate and is not excepted in Schedule B.

2. Any charges or assessments in favor of any association of homeowners, which are provided
for in any document referred to in Schedule B, due and unpaid at Date of Certificate.

3. The enforced removal of any existing structure on the Land (other than a boundary wall or
fence) because it encroaches onto adjoining land or onto any easements.

4. The failure of Title by reason of a right of first refusal to purchase the Land that was exercised
or could have been exercised at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.26 Single Tax Parcel ALTA Endorsement 18-06
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Single Tax Parcel
ALTA Endorsement 18-06

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:

The Division guarantees against loss or damage sustained by the Guaranteed by reason of the
Land being taxed as part of a larger parcel of land or failing to constitute a separate tax parcel for
real estate taxes.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.27 Standard Exception Waiver Endorsement — Residential
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Standard Exception Waiver Endorsement —
Residential (Revised 4/1/10)

Title Guaranty

ADIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:
This Endorsement shall be effective if a residence (1 to 4 family units) is affixed to the Land.
Standard Exception(s) has(have) been deleted.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.28 Street Assessments ALTA Endorsement 1-06
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AFFIDAVIT FOR
LENDER’S STREET ASSESSMENT ENDORSEMENT

STATE OF IOWA
COUNTY OF

Date:
Property Legal Description:

The undersigned, being the seller(s) and/or owner(s) of record for the above described property,
hereby verify the truth and accuracy of the following statements:

1. There have been no recent street improvements that would benefit the above referenced legal
description.

2. | (we) have not received notice or have become aware of any proposed street improvements
that would benefit the above referenced legal description.

This affidavit is given to the Title Guaranty Division as an inducement to issue the Street
Assessments Endorsement with the Lender Certificate providing protection against loss sustained
by reason of any assessments for street improvements having priority over the Guaranteed
Mortgage.

[Name of seller and/or owner]

[Name of seller and/or owner]

Subscribed and sworn to before me this day of , 20

(Notary Public)
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Street Assessments
A__\ ALTA Endorsement 1-06

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORTTY
Investing In Home And Community

Certificate Number:

The Division guarantees against loss or damage sustained by the Guaranteed by reason of the
lack of priority of the lien of the Guaranteed Mortgage over the lien of any assessments for street
improvements under construction or completed at Date of Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.29 Variable Rate Mortgage ALTA Endorsement 6-06
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Variable Rate Mortgage
A__\ ALTA Endorsement 6-06 (Revised 4/1/10)

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:

The Division hereby guarantees against loss or damage sustained by the Guaranteed by reason
of:

1. The invalidity or unenforceability of the lien of the Guaranteed Mortgage resulting from its
provisions that provide for changes in the rate of interest.

2. Loss of priority of the lien of the Guaranteed Mortgage as security for the unpaid principal
balance of the loan, together with interest as changed in accordance with the provisions of the
Guaranteed Mortgage, which loss of priority is caused by the changes in the rate of interest.

“Changes in the rate of interest”, as used in this Endorsement, shall mean only those changes in
the rate of interest calculated pursuant to the formula provided in the loan documents secured by
the Guaranteed Mortgage at Date of Certificate.

This Endorsement does not guarantee against loss or damage based upon:

1. usury, or

2. any consumer credit protection or truth in lending law.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision

of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.30 Variable Rate, Negative Amortization ALTA Endorsement 6.2-06
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Variable Rate Mortgage, Negative
Amortization
Title Guamntu ALTA Endorsement 6.2-06 (Revised 4/1/10)

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:
The Division guarantees against loss or damage sustained by the Guaranteed by reason of:

1. The invalidity or unenforceability of the lien of the Guaranteed Mortgage resulting from its
provisions that provide for (a) interest on interest, (b) changes in the rate of interest, or (c) the
addition of unpaid interest to the principal balance of the loan.

2. Loss of priority of the lien of the Guaranteed Mortgage as security for the principal balance of
the loan, including any unpaid interest which was added to principal in accordance with the
provisions of the Guaranteed Mortgage, interest on interest, or interest as changed in accordance
with the provisions of the Guaranteed Mortgage, which loss of priority is caused by (a) changes
in the rate of interest, (b) interest on interest, or (c) increases in the unpaid principal balance of
the loan resulting from the addition of unpaid interest.

“Changes in the rate of interest”, as used in this Endorsement, shall mean only those changes in
the rate of interest calculated pursuant to the formula provided in the loan documents secured by
the Guaranteed Mortgage at Date of Certificate.

This Endorsement does not guarantee against loss or damage based upon:

1. usury, or

2. any consumer credit protection or truth in lending law.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision

of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Section 4.31 Zoning — Unimproved Land ALTA Endorsement 3-06
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Zoning — Unimproved Land
ALTA Endorsement 3-06

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Certificate Number:

1. The Division guarantees against loss or damage sustained by the Guaranteed in the event that,
at Date of Certificate,

a. According to applicable zoning ordinances and amendments, the Land is not classified Zone
Insert Zone;

b. The following use or uses are not allowed under that classification:
(Insert disallowed uses)
2. There shall be no liability under this Endorsement based on

a. Lack of compliance with any conditions, restrictions, or requirements contained in the zoning
ordinances and amendments, including but not limited to the failure to secure necessary consents
or authorizations as a prerequisite to the use or uses. This paragraph 2.a. does not modify or limit
the coverage provided in Covered Risk 5.

b. The invalidity of the zoning ordinances and amendments until after a final decree of a court of
competent jurisdiction adjudicating the invalidity, the effect of which is to prohibit the use or
uses.

c. The refusal of any person to purchase, lease or lend money on the Title covered by this
Certificate.

This Endorsement is issued as part of the Certificate. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Certificate, (ii) modify any prior endorsements,
(iii) extend the Date of Certificate, or (iv) increase the Amount of Coverage. To the extent a
provision of the Certificate or a previous endorsement is inconsistent with an express provision
of this Endorsement, this Endorsement controls. Otherwise, this Endorsement is subject to all of
the terms and provisions of the Certificate and of any prior endorsements.
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Article V: Post-Closing Search Certification

Traditionally, a formal abstract certification was used for the preliminary and post-closing title
work. As the market demands shorter search times and more efficiency in search methods, new
search methods have been used, (i.e. Title Guaranty Report of Title). Furthermore, when a
Division Closing Protection Letter is part of the transaction, a post-closing verification of
recordings is permitted.

Ideally, the abstract certification is updated post-closing, but the Division understands that non-
Closing Protection Letter Participants may be competitively disadvantaged by having to wait for
an updated abstract certification. Therefore, the Division allows a Post-Closing Search
Certification (“PCS”) to be used by a Participating Attorney for the purpose of issuing a final
title opinion or Certificate.

When a PCS is used in lieu of a traditional abstract certification update, the abstract may be
delivered to the buyer at closing. The buyer should be reminded to formally update their abstract
when they encumber or sell the property. The PCS must be retained by the Participating
Abstractor so that a written or electronic copy thereof may be provided to the Division upon
request.

The Division recognizes that the PCS may disclose judgments or other miscellaneous matters not
previously examined and cleared by the Participating Attorney. The Participating Attorney may
use his/her discretion to require the Participating Abstractor to provide more information
regarding these additional matters shown in the PCS.

Participants should remember that the requirements for Gap Coverage and the Closing Protection
Letter remain intact when a PCS is used. The sole use of a PCS, without the issuance of a
Commitment including the Gap Endorsement and the Division Closing Protection Letter, would
not omit the need for the parties to cure a title problem found in the gap period or cause closing
protection letter liability against the Division.

The following shall be included in the Post-Closing Search Certification:

Abstractor’s reference or file number.

The date and time of the prior certification.

Complete legal description, including county, and address of the property being searched.
Name(s) of the titleholder(s) and how the titleholder(s) currently hold title.

Information regarding new recordings filed since the prior certification (or attach
complete copies of the documents)

o Deed — the name(s) of the titleholder(s) who conveyed the property to the current
titleholder(s), how previous titleholder(s) held title, the date the deed was signed,
recording date, and the recording information of the deed.

o Mortgage — the name of the lender, the name(s) of the borrower(s), the marital
status of the borrower(s), the amount of the mortgage, the date the mortgage was
signed, recording date, and the recording information of the mortgage.

o Mortgage Assignment — the name of the assignee, the date the assignment was
signed, recording date and the recording information of the assignment.

o Mortgage Release — the date the release was recorded and the recording
information of the release.
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o Other Documents including affidavits, judgments and satisfactions — the title of
the document, names of the parties, date of document, recording date, and
recording information of the documents

Taxes update

The following certification shall be included:
The undersigned, acting in its capacity as an Abstractor in the State of lowa,
certifies that the appropriate searches have been made against the titleholders and
buyers and that no matters affecting the title to the property described above have
been recorded against the property since the date of the prior certification other
than what is disclosed on this certificate.

Effective date and time of certification.

The Participating Abstractor’s Title Guaranty Number, name, address, and signature.
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Article VI: Non-Purchase Financing

The “Title Guaranty Report of Title” is defined in Chapter 9 of the lowa Administrative Code as
“... awritten or electronic short form of the abstract of title covering the borrower title, liens and
encumbrances.” This shall not be utilized by Participants when a titleholder is obtaining
purchase financing. The Title Guaranty Report of Title may be utilized by Participants when a
titleholder refinances or obtains an additional mortgage when the following criteria are satisfied:

« Mortgage secures an amount not more than $1,000,000;
o Mortgage secures residential property;

e The deed vesting title in the borrower;
o shows documentary transfer tax computed on the full value of the property
(hereinafter referred to as the “recorded full value deed”) or
o IS a tax, guardian, executor, administrator, receiver, referee assignee, or sheriff
deed that has been recorded in the applicable county recorder’s office for more
than 10 years, and no action against said deed is found (refer to lowa Code section
614.22), then the deed may be relied upon as the “root” for the search;

o The current transaction is not a construction loan;

« Name searches are run on the grantees in the recorded full value deed and any subsequent
OWners;

e No court proceeding or recording regarding the legal description or possible
encroachment exists that would require preparation of an abstract or abstract update; and

e The current transaction is not a payoff or refinancing of a real estate installment sale
contract.

A Title Guaranty Report of Title may be used in other non-purchase financing transactions
with written approval from the Division.

The Title Guaranty Report of Title (Form 900) shall report the following:

« Name and Address of the lender and mortgage loan number, if available.

e Abstractor’s reference or file number.

o Complete legal description, including county, and address of the property being searched.

o Name(s) of the titleholder(s) and how the titleholder(s) currently hold title.

o Last Full VValue Deed - include the name(s) of titleholder(s) who conveyed the property to
current titleholder(s) and how the previous titleholder(s) held title, the date the deed was
signed, recording date, and the recording information of the deed.

e The following information regarding new recordings filed since the last full value deed:

o All conveyances, including the names(s) of the parties, the date, recording date,
and recording information.

o Mortgage(s) — the name of the lender, the name(s) of the borrower(s), the marital
status of the borrower(s), the amount of the mortgage, the date the mortgage was
signed, recording date, and the recording information of the mortgage.
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o Mortgage Assignment — the name of the assignee, the date the assignment was
signed, recording date and the recording information of the assignment.

o Mortgage Release — the date the release was recorded and the recording
information of the release.

o Other Documents including affidavits, judgments and satisfactions — the title of
the document, names of the parties, date of document, recording date, and
recording information of the documents.

e Taxes — include the current status with reference to fiscal year and installments and
Permanent Tax Parcel Number(s).

o Current assessed value, including type of assessment.

o The following certification shall be included:

This report is given solely for the purpose of issuance of a Lender Certificate

by the Title Guaranty Division, 2015 Grand Avenue, Des Moines, IA 50312,

on above mortgagee’s loan and is not intended to be used for sale or transfer.

No liability for errors or omissions will accrue to the benefit of any other

person, firm or corporation. No report is made of instruments or proceedings

not within the listed categories. Judgment and lien search has been made

against all parties within the search pursuant to Title Guaranty requirements.

This report is not a guaranty of title, or a statement as to the legality of

sufficiency of any instrument or proceeding inspected in the search of the

above real estate.
« Effective date and time of certification.
e The Participating Abstractor’s Title Guaranty Number, name, address, and signature.

The Title Guaranty Report of Title — Post Closing Search (Form 901) shall report the following:
o Name and Address of the lender and mortgage loan number, if available.
e Abstractor’s reference or file number.
o The date and time of the prior certification.
o Complete legal description, including county, and address of the property being searched.
o Name(s) of the titleholder(s) and how the titleholder(s) currently hold title.
« Information regarding new recordings filed since the prior certification (or attach

complete copies of the documents)

o Mortgage(s) — the name of the lender, the name(s) of the borrower(s), the marital
status of the borrower(s), the amount of the mortgage, the date the mortgage was
signed, recording date, and the recording information of the mortgage.

o Mortgage Assignment — the name of the assignee, the date the assignment was
signed, recording date and the recording information of the assignment.

o Mortgage Release — the date the release was recorded and the recording
information of the release.

o Other Documents including affidavits, judgments and satisfactions — the title of
the document, names of the parties, date of document, recording date, and
recording information of the documents

e Taxes update.
o Current assessed value, including type of assessment.
o The following certification shall be included:

This report is given solely for the purpose of issuance of a Lender Certificate

by the Title Guaranty Division, 2015 Grand Avenue, Des Moines, 1A 50312,

on above mortgagee’s loan and is not intended to be used for sale or transfer.

No liability for errors or omissions will accrue to the benefit of any other

person, firm or corporation. No report is made of instruments or proceedings
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not within the listed categories. Judgment and lien search has been made
against all parties within the search pursuant to Title Guaranty requirements.
This report is not a guaranty of title, or a statement as to the legality of
sufficiency of any instrument or proceeding inspected in the search of the
above real estate.

« Effective date and time of certification.

o The Participating Abstractor’s Title Guaranty Number, name, address, and signature.
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Article VII: Closing Protection Letter

Division Participants and Independent Closers are eligible, at the sole discretion of the Division
Director, to be granted Division Closer status. A Division Closer shall:

1. Constantly keep in force errors and omissions insurance in the amount of $500,000 per
claim and a $1,000,000 aggregate annual limit. The policy shall be endorsed to include
“Title Guaranty Division” as a certificate holder and must contain provisions such that
the Division is immediately notified by the insurance carrier of any lapse in or
termination of coverage. Independent Closers may additionally be required to maintain a
surety and/or fidelity bond in an amount as deemed necessary by the Division.

2. Obtain prior written authorization of the Division’s legal staff prior to issuing a
Closing Protection Letter with coverage exceeding $500,000.

Division Closers who operate non-IOLTA escrow accounts shall provide an Irrevocable Letter of
Direction to Financial Institution addressed to the financial institution where the account is
located. When a Division Escrow Account is established, the Division Closer must report the
account number, the bank name and address, and the Division Closer’s name and number to the
Division. The Division Closer is responsible for the proper conduct, maintenance, and
reconciliation of the account. Periodic audits and reconciliation of bank accounts will be
conducted by the Division.

In addition to the money collected to fund a Division Closing, the only money that should be
deposited in the account is money intended to cover check charges or bank fees. Personal use of
the Escrow Account is strictly forbidden. All activity, including bank service charges and check
charges, must be recorded in the Division Closer’s records of the account.

Monthly reconciliation of the Division Escrow Account is mandatory. Each month, the account
must be reconciled with the bank statement. A Division Closer must immediately notify the
Division on becoming aware of any problem with the account. Failure to maintain monthly
reconciliations will result in loss of privilege to conduct Division Closings.

The records of a Division Escrow Account must be kept up to date at all times, so that they may
be inspected by the Division. The Division reserves the right to audit this account at any time,
and can be expected to do so under any of the following circumstances:

a. If acheck is returned for non-sufficient funds (NSF).
b. When a Division Closer terminates his/her relationship with the Division.
c. Whenever a Division Closer has not followed Division procedures.

Upon request, Division Closers must immediately submit account information, bank statements,
receipts, checks, and other information upon request of the Division for review. All records
relating to this account must be kept for 10 years beyond the current year. The day-to-day
operation and maintenance and requirements of a Division Escrow Account shall be specified in
the Staff Supplements.

The approved Closing Protection Letter is shown on the following pages.
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Date:

Lender’s Name

Street Address:

City/State:

Legal Description of Property:
Commitment No.:

Closing Protection Letter related to Division Closer (name and member
number).

When a Commitment and Certificate of the Title Guaranty Division of the lowa Finance
Authority (the Division) is specified for your protection in connection with closing the lowa real
estate transaction specified above, in which you are to be the: (a) lessee of an interest in land, (b)
purchaser of an interest in land, or (c) lender secured by a mortgage (including any other security
instrument) of an interest in land, its assignees or a warehouse lender, the Division, subject to the
conditions, exclusions and limitations set forth below, hereby agrees to reimburse you for actual
loss incurred by you in connection with the closing when conducted by a Division Closer and
when such loss arises out of:

1. Failure of the Division Closer to comply with your written closing instructions to the
extent that they relate to (a) the status of the title to said interest in land or the validity,
enforceability and priority of the lien of said mortgage on said interest in land, including
the obtaining of documents and the disbursements of funds necessary to establish such
status of title or lien, or (b) the obtaining of any other document, specifically required by
you, but only to the extent the failure to obtain such other document affects the status of
the title to said interest in land or the validity, enforceability and priority of the lien of
said mortgage on said interest in land, or

2. Fraud, dishonesty, or negligence of the Division Closer in handling your funds or
documents in connection with such closings to the extent such fraud. dishonesty, or
negligence relates to the status of the title to said interest in land or to the validity,
enforceability, and priority of the lien of said mortgage on said interest in land.

If you are a lender protected under the foregoing paragraph, your borrower, your assignee and
your warehouse lender in connection with a loan secured by a mortgage shall be protected as if
this letter were addressed to them, provided, however, your borrower is only protected if they
receive a Division Owner’s Certificate in connection with the real estate transaction specified
above.

Conditions and Exclusions.
1. The Division issues Commitments and Certificates pursuant to lowa Code Section 16.91
and nothing in this Closing Protection Letter or your written closing instructions or oral
closing instructions shall create any liability or requirement for the Division or a Division
Closer as regards title coverage outside of the authority provided in lowa Code Section
16.91, 16.93 and the rules promulgated there under.

2. The Division will not be liable to you for loss arising out of:
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Failure of the Division Closer to comply with your closing instructions which
require Title Guaranty protection inconsistent with that set forth in the
Commitment issued by the Division. Instructions which require the removal of
specific exceptions to title or compliance with the requirements contained in said
Commitment shall not be deemed to be inconsistent.

Loss or impairment of your funds in the course of collection or while on deposit
with a bank due to bank failure, insolvency or suspension, except such as shall
result from failure of the Division Closer to comply with your written closing
instructions to deposit the funds in a bank which you designate by name.

Mechanic’s and materialmen’s liens in connection with your purchase or lease or
construction loan transactions, except to the extent that protection against such
liens is afforded by a Division Commitment or Certificate.

Failure of the Division Closer to comply with your written closing instructions to
the extent such instructions require a determination by the Division Closer of the
validity, enforceability or effectiveness of any document contemplated under
paragraph 1(b) above.

Fraud, dishonesty or negligence of your employee, agent, attorney or broker.

Your settlement or release of any claim without the written consent of the
Division.

Any matters created, suffered, assumed or agreed to by you or known to you.

A Division Commitment must have been received by you prior to the transmission of
your final closing instructions to the Division Closer.

When the Division shall have reimbursed you pursuant to this letter, it shall be
subrogated to all rights and remedies which you would have had against any person or
property had you not been so reimbursed. Liability of the Division for such
reimbursement shall be reduced to the extent that you have knowingly and voluntarily
impaired the value of such right of subrogation.

Any liability of the Division for loss incurred by you in connection with closings of real
estate transactions by a Division Closer shall be limited to the protection provided by this
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letter. However, this letter shall not affect the protection afforded by a Division
Commitment or Certificate.

Claims shall be made promptly in writing to the Title Guaranty Division at its principal
office at 2015 Grand Avenue, Des Moines, IA, 50312. When the failure to give prompt
notice shall prejudice the Division, then liability of the Division hereunder shall be
reduced to the extent of such prejudice.

The protection herein offered extends only to the above-referenced real property
transaction as presented in the Division Commitment. This Closing Protection Letter
does not provide any other coverage to indemnify against improper acts or omissions
with regard to escrow, settlement, or closing services.

The total amount of coverage shall not exceed the amount of the Commitment or Title
Guaranty to be issued. Liability under the Closing Protection Letter shall be coextensive
with liability under the Certificate to be issued in connection with a transaction such that
payments under the terms of the Closing Protection Letter shall reduce by the same
amount the liability under the Title Guaranty Certificate and payment under the Title
Guaranty Certificate shall reduce the liability under the terms of this Closing Protection
Letter.

The protection offered herein will continue until canceled by written notice from the Division.
The scope and effect of this letter is limited to a single transaction which is the closing on the
Commitment referenced in the caption. Any previously issued Closing Protection Letter is
hereby canceled.

Title Guaranty Division

By:

Title Guaranty Division Director
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A—_\ Gap Coverage Rider

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Commitment Number:

Coverage hereunder and the Effective Date hereof shall be extended up to and including the
recording of the deed and/or mortgage of the Proposed Guaranteed(s) identified in Schedule A
hereof.

This Rider is issued as part of the Commitment. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the Commitment, (ii) modify any prior endorsements,
(iii) extend the Date of Commitment, or (iv) increase the Amount of Coverage. To the extent a
provision of the Commitment or a previous endorsement is inconsistent with an express
provision of this Rider, this Rider controls. Otherwise, this Rider is subject to all of the terms and
provisions of the Commitment and of any prior endorsements.
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L

Title Guaranty

A DIVISION OF THE IOWA FINANCE AUTHORITY

Investing In Home And Community

Closing Protection Letter Indemnity Agreement

This Agreement is made the day of , 20 by and between

(DIVISION CLOSER) (“Indemnitor”) and the Title Guaranty

Division (“Division”) for all acts and omissions by Indemnitor.

The Division may agree to issue Closing Protection Letters to lenders at the request of the
Indemnitor;

The Division has agreed to assume liability under Closing Protection Letters at the
request of Indemnitor, but only on the express condition that Indemnitor execute this Indemnity
Agreement, and in reliance on the express warranty of Indemnitor that Indemnitor has such a
material interest in the issuance of the Closing Protection Letters as to empower Indemnitor to
enter into and be bound by this Indemnity Agreement.

The parties agree as follows:

1. Indemnification by Indemnitor. Indemnitor shall indemnify the Division against
any and all liability, loss, damage, or expense of any kind whatsoever that the Division may
suffer in consequence of claims under the Closing Protection Letters or any renewal thereof or
substitute therefore and in connection with the enforcement of this Indemnity Agreement,
including but not limited to, all attorneys' fees, collection fees, investigation fees, court costs, and
all other costs and expenses, whether direct or indirect, incurred in the payment, compromise,
attempted compromise, trial, appeal, or arbitration of claims arising under the Closing Protection
Letters, incurred in attempts to recover losses sustained on claims arising under the Closing

Protection Letters or incurred in the enforcement of this Indemnity Agreement. The indemnity
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provided for herein applies only to Closing Protection Letters wherein Indemnitor is the
designated division closer.

2. Payment of Claims and Defense of Actions. It shall be the sole right and

responsibility of the Division to determine in good faith whether claims on which the Division
may be or become liable under the Closing Protection Letters shall be paid, compromised,
defended, tried, appealed, or arbitrated, and the amount, if any, to be paid. The Indemnitor is
under no obligation to defend any actions or proceedings brought against the Division in
connection with the subject matter of this Agreement; provided, however, that nothing contained
herein shall be so construed as to relieve Indemnitor of any liability otherwise imposed by this
Indemnity Agreement or by law with respect to costs and expenses incurred by the Division in
good faith in connection with such actions or proceedings.

3. Reimbursement By Indemnitor. Indemnitor shall pay to the Division all sums due

under this Indemnity Agreement within thirty (30) days after demand therefore is made by the
Division. A demand under the preceding sentence shall be made in writing and served upon the
Indemnitor either (a) personally, or (b) by sending the demand by United States first class mail,
postage prepaid to the Indemnitor at (insert address) in which event the demand shall be deemed
to have been served at the time it was mailed.

4. Severability. If any clause, phrase, provision, or portion of this Indemnity
Agreement or the application thereof to any person or circumstances shall be invalid, or
unenforceable under applicable law, such event shall not affect, impair, or render invalid or
unenforceable the remainder of this Indemnity Agreement.

5. Miscellaneous.

(a) The Division may make or consent to any amendment to the Closing Protection
Letters, including, but not limited to, the issuance of a substitute therefore, or renewal

thereof.
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(b) This indemnity Agreement shall in no event be so construed as to require the Division
to issue any Closing Protection Letter, nor any substitution, renewal, or alterations
thereof, nor shall it be so construed as to deprive the Division of the right to withdraw
any previously issued Closing Protection Letter at any time.

(c) Nothing herein shall be so construed as to require the Division to exhaust any
remedies it may have against any other party as a pre-condition to making a demand
under or bringing suit on this Indemnity Agreement.

(d) Section or paragraph headings are inserted herein only for convenience or reference
and shall not be considered in the construction of any provision hereof.

6. Binding Effect. The terms of this Indemnity Agreement shall bind and inure to the

benefit of the parties and their heirs, legal representatives, successors, and assigns.

TITLE GUARANTY DIVISION
A DIVISION OF THE IOWA FINANCE AUTHORITY

BY: (Title Guaranty Director)

BY:
AUTHORIZED SIGNATURE FOR PARTICIPATING ATTORNEY/ABSTRACTOR

Subscribed and sworn to before me, a Notary Public in and for said County and State, this

day of , 20

Notary Public
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Article VIII: Rates

Premiums are computed in accordance with Board-approved rates. The basic rates are minimum
charges applicable to routine residential transactions and cover only the cost of the risk for title
coverage.

The cost of services or other products provided by the Field Issuer or other party in connection
with the real estate transaction are not included in the basic rates. No Field Issuer in the Program
shall charge or receive any portion of the fee for the Certificates or the fee for any other product
or service offered by the Division. The following rates apply to Division- or Field Issuer-issued
Commitments, Certificates, and Endorsements.
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Section 8.01 Basic Rates — Residential

FREE Owner Certificate

Homebuyers who meet certain criteria and who purchase property on or after April 1, 2007, are
eligible for a free Owner Certificate when it is issued concurrently with a Lender Certificate.
Free owner’s coverage will be available for properties used as a primary residence valued at
$500,000.00 or less, when issued on 2006 ALTA forms.

Coverage Amount for Owner Certificate
An Owner Certificate will not be issued for less than the sale price of the property and in no
event for less than the full value of the real property.

Coverage Amount for Lender Certificate

A Lender Certificate usually cannot be issued for an amount less than the full mortgage amount.
There is an exception: When the real property covered in the Certificate represents only a part of
the security for the loan and the balance of the security is personal property, the Certificate shall
be written in the amount of the loan applicable to the real property. The lender shall furnish a
statement to the Field Issuer or to the Division as to such values.

Residential Premium Rates Form Attached
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Title Guaranty . . .
A DIVISION OF THE IOWA FINANCEAUTHORT'I:Y Res I d entl aI Prem I u m Rates

Investing In Home And Community

Coverage Pricing

Lender’s coverage up to and including $500,000 $110.00

$110 plus $1 per $1,000 over
Lender’s coverage over $500,000 up to and including $1,000,000 $500,000

(round UP to nearest $1,000)
Additional concurrent Certificates (2™ mortgage, etc.) $25.00
Owner’s Coverage — Primary Residence up to and including Available at No Charge*
$500,000 (Issued in conjunction with Lender’s Certificate)
Owner’s Coverage — Not primary residence, up to and including $25.00

$500,000 (Issued in conjunction with Lender’s Certificate)

$110 plus $1 per $1,000 over

Owner’s Coverage — No Lender coverage over $500,000

(round UP to nearest $1,000)
First Certificate based on

Owner’s Coverage — over $500,000 with Lender Coverage higher coverage amount,
second Certificate $25.00

Refinance or Non-Purchase Transaction up to and including $90.00

$500,000

Over $500,000 please add $1 per $1,000 over $500,000

Lender or Owner Coverage exceeding $1,000,000 Call for Quote

Commitments No Charge

Certified copies of Certificates $15.00

*Purchase transactions closing on or after April 1, 2007 issued on ALTA 2006 forms only

Lender Endorsements

Title Price
Comprehensive 1 No Charge
EPA (ALTA 8.1-06) No Charge
Location (ALTA 22-06) No Charge
Variable Rate Mortgage (ALTA 6-06) No Charge
Endorsement Against Loss — Liens No Charge

Additional residential endorsements are available for Owners and Lenders at $15.00 each (see Web site
for details and requirements)

For Additional Information contact us:
Title Guaranty Division
lowa Finance Authority
2015 Grand Avenue
Des Moines, IA 50312

Help Desk: 515.725.HELP (4357) Toll Free: 800.432.7230 Fax: 515.725.4901
www.lowaFinanceAuthority.gov/titleguaranty
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Section 8.02 Basic Rates — Non-Residential

Non-Residential Premium Rates — Effective 1-1-2006

Coverage Amount

Cost

Basic rate for coverage amounts

$0.01 - $110,000.00

$110.00

(minimum premium)

Basic rate for coverage amounts

$110,000.01 - $500,000.00

$1.00 per $1,000.00

(round all amounts up to the nearest
$1,000.00)

Basic rate for coverage amounts greater
than $500,000.00

(Coverage over $500,000.00 requires a
Commitment pre-approved by the
Division)

Call Title Guaranty for quote

(800) 843-0201

Basic rate for coverage when both owner
and lender certificates are purchased
concurrently

Larger certificate:

$1.00 per $1,000.00 up to
$500,000.00 or quoted amount

($110.00 minimum; round all
amounts up to the nearest $1,000.00)

Additional certificate(s):

$35.00 each
Commitments No Charge
Duplicate Certificates $15.00 each

Endorsements for coverage of $500,000.00
or less

$30.00 per endorsement
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Section 8.03 Mortgage Release Program

The fee for a routine mortgage release certificate application is $30.00. This fee covers the cost
of processing and researching the request, mailing any required notice, and recording the
Certificate of Release with the County Recorder. If the Request for Certificate of Release is
submitted in conjunction with a Title Guaranty Rapid Certificate file, this fee is waived.
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